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Consolidated Financial Statement Declaration for Associates  

 

The entities that are required to be included in the combined financial 

statements of ChenFull International Company Limited as of and for the 

year ended December 31, 2025, under the Criteria Governing the 

Preparation of Affiliation Reports, Consolidated  Business Reports and 

Consolidated Financial Statements of Affiliated Enterprises are the same 

as those included in the consolidated financial statements prepared in 

conformity with the International Financial Reporting Standard 10, 

“Consolidated Financial Statements”. In addition, the information 

required to be disclosed in the combined financial statements is included 

in the consolidated financial statements. Consequently,ChenFull 

International Company Limited and Subsidiaries do not prepare a separate 

set of combined financial statements  

 

Very truly yours,  

 

CHENFULL INTERNATIONAL CO., LTD.  

By 

 

Company Executive: Alice Chang  

March 11, 2026 
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Independent Auditors’ Report  

 (Consolidated Financial Statements)  

 

The Board of Directors and Shareholders  

ChenFull International  Company Limited  

 

Opinion  

We have audited the accompanying consolidated financial statements of 

ChenFull International  Company Limited and its subsidiaries (the " Group 

"),  which comprise the consolidated balance sheets as of December 31, 2025 

and 2024, and the consolidated statements of comprehensive income, 

changes in equity and cash flows for the years then ended, and notes to the 

consolidated financial statements, including material accounting policy 

information.  

In our opinion, the accompanying consolidated financial statements 

present fairly, in all material respects,  the consolidated financial position 

of the Group as of December 31, 2025 and 2024, and its consolidated 

financial performance and its consolidated cash flows for the years then 

ended in accordance with the Regulations Governing the Preparation of 

Financial Reports by Securities Issuers and the International Financial 

Reporting Standards (IFRS), International Accounting Standards (IAS), 

IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) endorsed and 

issued into effect by the Financial Supervisory Commission of the Republic 

of China.  

 

Basis for Opinion 



- 5 - 

We conducted our audits in accordance with the Regulations Goveming 

Financial Statement Audit and Artestation Engagements of Certified 

Public Accountants and the Standards on Auditing of the Republic of 

China. Our responsibilit ies under those standards are further described in 

the Auditors'  Responsibilities for the Audit of the Consolidated Financial 

Statements section of our report.  We are independent of the Group in 

accordance with The Norm of Professional Ethies for Cerufied Public 

Accountant of the Republic of China and we have fulfilled our other 

ethical responsibilities in accordance with these requirements. We believe 

that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion.  

 

Key Audit Matters  

Key audit matters are those malters that,  in our professional judgment, 

were of most significance in our audit of the consolidated financial 

statements for the year ended December 31. 202 5. These matters were 

addressed in the context of our audit of the cousolidated financial 

statesnents as & whole. and in forming our opmion thereon, and we do not 

provide a separate opinion on these maitors  

 

Key audit matters for the Group’s consolidated financial statements for the 

year ended December 31, 2025 are stated as follows:
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Assessment of the Authenticity of Revenue from Specific Customers  

The revenue source of CHENFULL International  Co.,  Ltd. Limited originates 

from the manufacturing and sale of various shoe -making machinery, 

components,  and materials for factory engineering pipeline. The income of 

ChenFull Pecision Co.,  Ltd.,  a subsidiary of the Group, comes from 

components for optoelectronics and semiconductor equipment, as well as 

aerospace components. The auditors have analyzed the sales revenue data of 

each customer, fi ltering those that meet specific criteria.  

After evaluating, customers that meet the specific criteria were found to have 

higher risks regarding the recognition of sales revenue. Therefore, the 

truthfulness of the recognition of their sales revenue was listed as a key audit 

matter. For accounting policies and information related to revenue 

recognition, please refer to Note 4(12) and Note 22 in the financial 

statements.  

We performed the following audit procedures on the above key audit matter:  

1.  Understand, evaluate, and test that the internal control system for 

revenue recognition is reasonable and effectively implemented.  

2.  Select samples of specific customer sales revenue details and verify 

whether the relevant documents for revenue recognition are consistent to 

confirm the truthfulness of sales revenue.  

3.  Obtain details of sales returns after the reporting period, randomly 

inspect their related vouchers, and examine the reasonableness of the returns.  

 

Other Matter  

We have also audited the parent company only financial statements of 

ChenFull  International  Co.,  Ltd. as of and for the years ended December 31, 

2025 and 2024 on which we have issued an unmodified opinion.  

Responsibilities of Management and Those Charged with Governance for 

the Consolidated Financial Statements  

Management is responsible for the preparation and fair presentation of the 

consolidated financial statements in accordance with the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers and the 

IFRS, IAS, IFRIC, and SIC endorsed and issued into effect by the Financial  
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Supervisory Commission of the Republic of China, and for such internal 

control as management determines is  necessary to enable the preparation of 

consolidated financial statements that are free from material misstatement,  

whether due to fraud or error.  

In preparing the consolidated financial  statements, management is  

responsible for assessing the Company’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using 

the going concern basis of accounting unless management either intends to 

liquidate the Group or to cease operations, or has no realistic alternative but 

to do so.  

Those charged with governance (including members of the Audit Committee) 

are responsible for overseeing the Group’s financial reporting process.  

 

Auditors’  Responsibilities for the Audit of the Consolidated Financial 

Statements  

 

Our objectives are to obtain reasonable assurance about whether the 

consolidated financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditors’  report 

that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with the 

Standards on Auditing of the Republic of China will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material if,  individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on 

the basis of these consolidated financial  statements.  

 

As part of an audit in accordance with the Standards on Auditing of the 

Republic of China, we exercise professional judgment and maintain 

professional skepticism throughout the audit.  We also:  

 

 

 



- 8 - 

1.  Identify and assess the risks of material  misstatement of the consolidated   

financial statements, whether due to fraud or error,  design and perform 

audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal 

control.  

2.  Obtain an understanding of internal control re levant to the audit in order 

todesign audit procedures that are appropriate in the circumstances,  but 

not for the purpose of expressing an opinion on the effectiveness of the 

Company’s internal control.  

3.  Evaluate the appropriateness of accounting policies used and the  

reasonableness of accounting estimates and related disclosures made by 

management.  

4.  Conclude on the appropriateness of management’s use of the going 

concern basis of accounting and, based on the audit evidence obtained, 

whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Company’s ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditors’  report to the related disclosures in the 

consolidated financial statements or, if such disclosures are inadequate,  to 

modify our opinion. Our conclusions are based on the audit evidence 

obtained up to the date of our auditors’ report.  However, future events or 

conditions may cause the Group to cease to continue as a going concern.  

5.  Evaluate the overall  presentation, structure and content of the 

consolidated financial statements, including the disclosures, and whether 

the consolidated financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation.  

6.  Obtain sufficient and appropriate audit evidence regarding the financial  

information of the entities or business activities within the Group to 

express an opinion on the consolidated financial statements. We are 
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responsible for the direction, supervision and performance of the group 

audit.  We remain solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among 

other matters, the planned scope and timing of the audit and significant 

audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

We also provide those charged with governance with a statement that we 

have complied with relevant ethical requirements regarding 

independence,  and to communicate with them all relationships and other 

matters that may reasonably be thought to bear on our independence, and 

where applicable, related safeguards.  

From the matters communicated with those charged with governance, we 

determine those matters that were of most significance in the audit of the 

consolidated financial statements for the year ended December 31, 2024 

and are therefore the key audit matters.  We describe these matters in our 

auditors' report unless law or regulation precludes public disclosure 

about the matter or when, in extremely rare circumstances, we determine 

that a matter should not be communicated in our report because the 

adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication.  

 

The engagement partners on the audit resulting in this independent auditors’  

report are Tseng, Chien-Ming and Liu, Shu-Lin.  

 

Deloitte & Touche  

Taipei,  Taiwan 

The Republic of China 

March 11, 2026 
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CHENFULL Internat iona l  Co. ,  Ltd .  and Subsidiar ies  

CONSOLIDATED BALANCE SHEETS  

(In  Thousands of  New Taiwan Dollars)  

 
    December 31, 2025  December 31, 2024 

Code  ASSETS  Amount  ％  Amount  ％ 

  Current Assets         
1100  Cash and Cash Equivalents (Notes 4, 6, and 28)    $ 449,825     7    $ 452,822     8 
1110  Financial Assets at Fair Value Through Profit or Loss - Current (Notes 4, 7, and 28)     176,139     3     131,514     2 
1140  Contract Assets - Current (Notes 4 and 22)     840,234     13     1,064,373     18 
1150  Notes Receivable, Net (Notes 9 and 28)     18,109     -     14,721     - 
1172  Accounts Receivable (Notes 4, 9, and 28)     675,398     11     553,482     10 
1200  Other Receivables (Notes 9 and 28)     9,318     -     10,787     - 
1220  Current Income Tax Assets (Note 25)     -     -     94     - 
130X  Inventories (Notes 4 and 10)     657,252     10     665,063     11 
1410  Prepayments (Note 16)     138,259     2     28,812     1 
1476  Other Financial Assets - Current (Notes 16, 28, and 30)     26,642     1     27,308     1 
1479  Other Current Assets (Note 16)     10,683     -     10,655     - 
11XX  Total Current Assets     3,001,859     47     2,959,631     51 
                       
  Non-Current Assets         
1510  Financial Assets at Fair Value Through Other Comprehensive Income - 

Non-Current (Notes 4, 8, and 28)     28,794     -     -     - 
1517  Property, Plant, and Equipment (Notes 4 and 12)     162,043     3     152,448     3 
1600  Right-of-Use Assets (Notes 4 and 13)     2,636,022     41     2,133,164     36 
1755  Investment Property (Notes 4 and 14)     100,461     2     107,158     2 
1760  Other Intangible Assets (Notes 4 and 15)     308,528     5     312,176     5 
1780  Deferred Income Tax Assets (Notes 4 and 25)     12,582     -     15,887     - 
1840  Other Financial Assets - Non-Current (Notes 16, 28, and 30)     45,094     1     44,808     1 
1980  Other Non-Current Assets (Notes 16 and 28)     34,543     1     34,543     - 
1990  Total Non-Current Assets     21,602     -     94,109     2 
15XX  Non-Current Assets     3,349,669     53     2,894,293     49 
                       
1XXX  TOTAL ASSETS    $ 6,351,528     100    $ 5,853,924     100 
           

Code  LIABILITIES AND EQUITY         

  Current Liabilities         
2100  Short-Term Borrowings (Notes 4, 17, and 28)    $ 420,000     7    $ 330,000     6 
2130  Contract Liabilities - Current (Notes 4 and 22)     251,741     4     145,262     2 
2150  Notes Payable (Notes 18 and 28)     240     -     -     - 
2170  Accounts payable (Notes 18 and 28)     343,114     5     373,509     6 
2219  Other payables (Notes 19 and 28)     386,009     6     275,555     5 
2230  Current tax liabilities (Note 25)     48,851     1     74,695     1 
2280  Lease liabilities—current (Notes 4, 13 and 28)     5,830     -     5,651     - 
2399  Other current liabilities (Note 19)     3,203     -     3,358     - 
21XX  LIABILITIES AND EQUITY     1,458,988     23     1,208,030     20 
                       
  Non-Current Liabilities         
2540  Long-Term Borrowings (Notes 4, 17, and 28)     241,808     4     69,458     1 
2570  Deferred Income Tax Liabilities (Notes 4 and 25)     17,509     -     15,136     - 
2580  Lease Liabilities - Non-Current (Notes 4, 13, and 28)     103,969     2     109,798     2 
2640  Net Defined Benefit Liabilities - Non-Current (Notes 4 and 20)     20,674     -     21,783     1 
2670  Other Non-Current Liabilities (Notes 19 and 28)     999     -     1,207     - 
25XX  Total Non-Current Liabilities     384,959     6     217,382     4 
                       
2XXX    Total Liabilities     1,843,947     29     1,425,412     24 
                       
  Equity Attributable to Owners of the Company (Note 21)         
  Capital Stock         
3110  Common Stock     1,137,605     18     1,137,605     19 
  Capital Surplus         
3211  Capital Surplus - Additional Paid-in Capital for Common Stock     258,010     4     258,010     4 
3213  Capital Surplus - Convertible Bonds Conversion Premium     207,018     3     207,018     4 
3220  Capital Surplus - Treasury Stock Transactions     2,567     -     1,863     - 
3230  Capital Surplus - Differences Between Acquisition or Disposal Price and Book 

Value of Subsidiary Equity     544,174     9     544,174     9 
3235  Capital Surplus - Recognized Ownership Changes in Subsidiary     211,006     3     211,006     4 
3270  Capital Surplus - Merger Surplus     10,618     -     10,618     - 
3200  Total Capital Surplus     1,233,393     19     1,232,689     21 
  Retained Earnings         
3310  Legal Reserve     549,971     8     510,355     9 
3320  Special Reserve     -     -     15,491     - 
3350  Unappropriated Earnings     872,616     14     794,266     14 
3300  Total Retained Earnings     1,422,587     22     1,320,112     23 
  Other Equity         
3410  Exchange Differences on Translation of Foreign Operations   (  16,788 )     -   (  15,260 )     - 
3420  Unrealized Gains (Losses) on Financial Assets at Fair Value Through Other 

Comprehensive Income     44,604     1     44,252     1 
3400  Total Other Equity     27,816     1     28,992     1 
3500  Treasury Stock   (  31,717 )     -   (  31,717 )   (  1 ) 
31XX  Total Equity Attributable to Owners of the Company     3,789,684     60     3,687,681     63 
                       
36XX  Non-Controlling Interests     717,897     11     740,831     13 
                       
3XXX  Total Equity     4,507,581     71     4,428,512     76 
                       
  TOTAL LIABILITIES AND EQUITY    $ 6,351,528     100    $ 5,853,924     100 
 

The accompanying notes are an integral part of the consolidated financial statements. 
With Deloitte & Touche audit report dated March 11, 2026
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CHENFULL International  Company Limited and Subsidiaries  

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME  

( In  Thou sa nds o f  New Ta i wa n Dol l ar s ,  Except  Ea r ni ngs  P er  Sha r e)  

 
    2025 Year  2024 Year 

Code    Amounts  ％  Amounts  ％ 

  Operating Revenue (Note 4,22)         
4100  Sales revenue    $ 2,233,584     67    $ 1,876,351     63 
4520  Construction contract revenue     1,118,370     33     1,083,893     37 
4600  Service revenue     6,349     -     7,272     - 
4000  Total Operating Revenue     3,358,303     100     2,967,516     100 
                       
  Operating Costs  

(Notes 10, 20 and 22)         
5110  Cost of goods sold     1,604,919     48     1,261,103     43 
5520  Cost of construction contracts     792,237     23     771,452     26 
5600  Cost of services     3,648     -     3,648     - 
5000  Total Operating Costs     2,400,804     71     2,036,203     69 
                       
5900  Gross Profit     957,499     29     931,313     31 
                       
  Operating Expenses  

(Notes 20 and 23)         
6100  Selling expenses     78,267     3     76,911     2 
6200  Administrative expenses     262,617     8     255,022     9 
6300  Research and development expenses     69,891     2     59,603     2 
6450  Expected credit loss expense 

(Reversal of expected credit loss)     10,807     -     6,216     - 
6000  Total Operating Expenses     421,582     13     397,752     13 
                       
6900  Operating Profit     535,917     16     533,561     18 
                       
  Non-operating Income and 

Expenses (Note 23)         
7100  Interest income     8,204     -     31,881     1 
7010  Other income     32,716     1     26,314     1 
7020  Other gains and losses     13,756     -     58,671     2 
7050  Finance costs   (  11,503 )     -   (  13,066 )   (  1 ) 
7000  Total Non-operating Income and 

Expenses     43,173     1     103,800     3 
                       
7900  Profit Before Tax     579,090     17     637,361     21 
                       
7950  Income Tax Expense  

(Notes 4 and 25)   (  108,044 )   (  3 )   (  118,950 )   (  4 ) 
                       
8200  Profit for the Period     471,046     14     518,411     17 
 
（ Next Page）  
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（ Previous Page）  

 

    2025 Year  2024 Year 

Code    Amounts  ％  Amounts  ％ 

  Other Comprehensive Income (OCI), 
Net of Tax         

8310  Components of OCI that will not be 
Reclassified to Profit or Loss         

8311  Unrealized gains and losses from 
investments in equity instruments at 
fair value through other 
comprehensive income    $ 677     -    $ 1,714     - 

8316  Components of OCI that will be 
Reclassified to Profit or Loss     352     -     41,096     2 

8360  Exchange differences on translation 
of financial statements of foreign 
operations         

8361  Total Other Comprehensive Income 
(Net)   (  1,528 )     -     3,387     - 

8300     (  499 )     -     46,197     2 
  Total Comprehensive Income for the 

Period                     
8500      $ 470,547     14    $ 564,608     19 
  Profit Attributable to:                     
  Owners of the Company         
8610  Non-controlling interests    $ 384,525     11    $ 394,422     13 
8620       86,521     3     123,989     4 
8600      $ 471,046     14    $ 518,411     17 
  Total Comprehensive Income 

Attributable to:                     
  Owners of the Company         
8710  Non-controlling interests    $ 384,025     11    $ 440,647     15 
8720       86,522     3     123,961     4 
8700      $ 470,547     14    $ 564,608     19 
  Earnings Per Share (EPS) (Note 26)                     
  From continuing operations         
  Basic         
9710  Diluted    $ 3.41         $ 3.50      
9810  Other Comprehensive Income (OCI), 

Net of Tax    $ 3.38         $ 3.48      
 

 

The accompanying notes are an integral part of the consolidated financial statements. 
With Deloitte & Touche audit report dated March 11, 2026
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CHENFULL International  Company Limited and Subsidiaries  

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY  

2026&2025.1.1-2024.12.31 

(In Thousands of  New Taiwan Dollars)  
    E q u i t y  A t t r i b u t a b l e t o  O w n e r s  o f  t h e  P a r e n t     
          Other Equity         

    Share Capita    Retained Earnings  
Exchange 

Differences on   

Unrealized 
Gains (Losses) 
on Financial 

Assets         

Code    

Number of 
Shares 

(in thousands)  Amounts  
Capital 
Surplus  

Legal 
Reserve  

Special 
Reserv  

Unappropriated 
Earnings  

Translation of 
Financial 

Statements of 
Foreign 

Operations  

Measured at Fair 
Value Through 

Other 
Comprehensive 

Income  

Treasury 
Shares  Total  

Non-controlling 
Interests  Total Equity 

A1  Balance as of January 1, Year 2024     113,761    $ 1,137,605    $ 1,232,266    $ 493,635    $ 13,106    $ 586,843   ( $ 18,647 )    $ 3,156   ( $ 31,717 )    $ 3,416,247    $ 682,543    $ 4,098,790 
                                                               
  Appropriation and Distribution of 

Earnings for Year 2023 

 

                       
B1  Statutory Legal Reserve     -     -     -     16,720     -   (  16,720 )     -     -     -     -     -     - 
B3  Special Reserve     -     -     -     -     2,385   (  2,385 )     -     -     -     -     -     - 
B5  Cash Dividends to Shareholders of the 

Company 

 

   -     -     -     -     -   (  169,636 )     -     -     -   (  169,636 )     -   (  169,636 ) 
                                                               
M1  Adjustment to Capital Surplus for 

Dividends Distributed to Subsidiaries 

 

   -     -     423     -     -     -     -     -     -     423     -     423 
                                                               
O1  Cash Dividends to Non-controlling 

Interests 

 

   -     -     -     -     -     -     -     -     -     -   (  65,673 )   (  65,673 ) 
                                                               
D1  2024 Year Net Income     -     -     -     -     -     394,422     -     -     -     394,422     123,989     518,411 
                                                               
D3  2024 Year Other Comprehensive 

Income, Net of Tax 
 

   -     -     -     -     -     1,742     3,387     41,096     -     46,225   (  28 )     46,197 
                                                               
D5  2024 Year Total Comprehensive 

Income 
 

   -     -     -     -     -     396,164     3,387     41,096     -     440,647     123,961     564,608 
                                                               
Z1  Balance as of Dec. 31, 2024     113,761     1,137,605     1,232,689     510,355     15,491     794,266   (  15,260 )     44,252   (  31,717 )     3,687,681     740,831     4,428,512 
                                                               
  Appropriation and Distribution of 

Earnings for Year 2024 
 

                       
B1  Statutory Legal Reserve     -     -     -     39,616     -   (  39,616 )     -     -     -     -     -     - 
B17  Reversal of Special Reserve     -     -     -     -   (  15,491 )     15,491     -     -     -     -     -     - 
B5  Cash Dividends to Shareholders of the 

Company 

 

   -     -     -     -     -   (  282,726 )     -     -     -   (  282,726 )     -   (  282,726 ) 
                                                               
M1  Adjustment to Capital Surplus for 

Dividends Distributed to 
Subsidiaries 

 

   -     -     704     -     -     -     -     -     -     704     -     704 
                                                               
O1  Cash Dividends to Non-controlling 

Interests 
 

   -     -     -     -     -     -     -     -     -     -   (  109,456 )   (  109,456 ) 
                                                               
D1  2025 Year Net Income     -     -     -     -     -     384,525     -     -     -     384,525     86,521     471,046 
                                                               
D3  2025 Year Other Comprehensive 

Income, Net of Tax 
 

   -     -     -     -     -     676   (  1,528 )     352     -   (  500 )     1   (  499 ) 
                                                               
D5  2025 Year Total Comprehensive 

Income 
 

   -     -     -     -     -     385,201   (  1,528 )     352     -     384,025     86,522     470,547 
                                                               
Z1  Balance as of Dec. 31, 2025     113,761    $ 1,137,605    $ 1,233,393    $ 549,971    $ -    $ 872,616   ( $ 16,788 )    $ 44,604   ( $ 31,717 )    $ 3,789,684    $ 717,897    $ 4,507,581 

 

The accompanying notes are an integral part of the consolidated financial statements. 
With Deloitte & Touche audit report dated March 11, 2026
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CHENFULL International  Company Limited and Subsidiaries  

CONSOLIDATED STATEMENTS OF CASH FLOWS  

2025&2024.1.1-12.31 

(In Thousands of New Taiwan Dollars)  
 

Code    2025 Year  2024 Year 

  Cash Flows from Operating Activities     
A10000  Profit Before Tax for the Period    $ 579,090    $ 637,361 
A20010  Adjustments for Income and Expense 

Items     
A20100  Depreciation Expense     136,801     140,540 
A20200  Amortization Expense     8,891     8,622 
A20300  Expected Credit Losses     10,807     6,216 
A20400  Gain on Financial Assets Measured at Fair 

Value Through Profit or Loss   (  17,919 )   (  12,725 ) 
A20900  Finance Costs     11,503     13,066 
A23800  Loss on Inventory Obsolescence and 

Write-down   (  7,635 )   (  2,205 ) 
A21200  Interest Income   (  8,204 )   (  31,881 ) 
A21300  Dividend Income   (  15,992 )   (  8,797 ) 
A22500  Loss (Gain) on Disposal of Property, Plant 

and Equipment     980   (  4,484 ) 
A23100  Net Gain on Disposal of Financial Assets 

Measured at Fair Value Through Profit or 
Loss   (  22,243 )   (  6,138 ) 

A29900  Deferred Income Realized   (  48 )   (  49 ) 
A30000  Net Changes in Operating Assets and 

Liabilities     
A31125  Contract Assets     224,139   (  530,281 ) 
A31130  Notes Receivable   (  3,388 )   (  670 ) 
A31150  Accounts Receivable   (  132,664 )   (  222,814 ) 
A31200  Inventories     15,446   (  74,032 ) 
A31230  Prepayments   (  109,447 )   (  14,960 ) 
A31240  Other Current Assets     1,409   (  1,924 ) 
A32125  Contract Liabilities     106,479   (  47,142 ) 
A32130  Notes Payable     240     - 
A32150  Accounts Payable   (  30,395 )     142,663 
A32180  Other Payables     8,303     51,680 
A32230  Other Current Liabilities   (  155 )     15 
A32240  Net Defined Benefit Liability   (  262 )   (  3,306 ) 
A33000  Cash Generated from Operations     755,736     38,755 
A33100  Interest Received     8,236     32,416 
A33300  Interest Paid   (  11,233 )   (  12,904 ) 
A33500  Income Taxes Paid   (  131,495 )   (  54,438 ) 
AAAA  Net Cash Outflow from Operating 

Activities     621,244     3,829 
  Cash Flows from Investing Activities     
（ Next Page）  
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Code    2025 Year  2024 Year 

B00010  Acquisition of Financial Assets Measured at 
Fair Value Through Other Comprehensive 
Income   ( $ 9,243 )   ( $ 80,206 ) 

B00100  Acquisition of Financial Assets Measured at 
Fair Value Through Profit or Loss   (  343,415 )   (  447,599 ) 

B00200  Proceeds from Disposal of Financial Assets 
Measured at Fair Value Through Profit or Loss     310,158     463,999 

B02700  Purchase of Property, Plant and Equipment   (  439,285 )   (  585,293 ) 
B02800  Proceeds from Disposal of Property, Plant and 

Equipment     740     4,799 
B03700  Increase in Refundable Deposits   (  1,078 )     - 
B03800  Decrease in Refundable Deposits     -     4,314 
B04500  Acquisition of Intangible Assets   (  5,586 )   (  3,063 ) 
B06600  Increase in Other Financial Assets     666   (  35,821 ) 
B06700  Decrease in Other Financial Assets   (  16,282 )   (  5,217 ) 
B07600  Increase in Other Non-current Assets     15,992     8,797 
BBBB  Dividends Received   (  487,333 )   (  675,290 ) 
             
  Cash Flows from Financing Activities     
C00100  Increase in Short-term Borrowings     3,480,000     3,699,000 
C00200  Decrease in Short-term Borrowings   (  3,390,000 )   (  3,389,000 ) 
C00500  Increase in Short-term Notes Payable     -     40,000 
C00600  Decrease in Short-term Notes Payable     -   (  40,000 ) 
C01600  Proceeds from Long-term Borrowings     172,350     69,458 
C03100  Refund of Deposits Received   (  160 )   (  56 ) 
C04020  Repayment of Lease Liabilities (Principal 

Portion)   (  5,650 )   (  5,477 ) 
C04500  Cash Dividends Paid to Shareholders of the 

Company   (  282,022 )   (  169,213 ) 
C05800  Cash Dividends Paid to Non-controlling 

Interests   (  109,456 )   (  65,673 ) 
CCCC  Net Cash Inflow from Financing Activities   (  134,938 )     139,039 
             
DDDD  Effect of Exchange Rate Changes on Cash and 

Cash Equivalents   (  1,970 )     4,257 
             
EEEE  Net Increase (Decrease) in Cash and Cash 

Equivalents   (  2,997 )   (  528,165 ) 
             
E00100  Cash and Cash Equivalents at Beginning of the 

Period     452,822     980,987 
             
E00200  Cash and Cash Equivalents at End of the 

Period    $ 449,825    $ 452,822 
 

The accompanying notes are an integral part  of the consolidated financial 

statements.  

With Deloitte & Touche audit report dated March 11, 2026  
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CHENFULL International  Co., Ltd. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS  

FOR THE YEARS ENDED DECEMBER 31, 202 5 AND 2024 

(Amounts in Thousands of  New Taiwan Dollars,  Unless Specif ied Otherwise)  

 

 1、  Company history:  

CHENFULL International  Co.,  Ltd .  (the “Company”) was established in 

April 1982. ChenFull’s business scope includes semiconductor control 

equipment system engineering; buying, selling, designing, 

manufacturing, and constructing cleanroo m, ultrapure water 

equipment pipelines, and various chemical engineering equipment; 

manufacturing and trading of various hydraulic, mechanical parts,  

factory engineering pipeline materials,  and precision molds; design 

planning of machinery and equipment for entire shoe factories and the 

manufacturing, processing, and trading of related material products; as 

well as the manufacturing and trading of various aircraft equipment.  

ChenFull’s stock has been listed and traded on the Taipei Exchange 

(TPEx) since September 2004.  

This consolidated financial report is expressed in functional New 

Taiwan dollars of ChenFull.  

 2、  Date and Process of Financial Statements Approval  

   The accompanying consolidated financial statements were reported to 

the Board of Directors on Mar 11, 2026, and subsequently issued.。  

 3、  Adoption of New and Amended Standards and Interpretations  

 (1) Initial Adoption of International Financial Reporting Standards 

(IFRSs),  International Accounting Standards (IASs), Interpretations 

(IFRICs), and Interpretations Bulletins (SICs) as Endorsed and Issued 

by the Financial Supervisory Commission (the “FSC”)  

Amendments to IAS 21, “Lack of Exchangeability”  

The application of the amendments to IAS 21, “Lack of 

Exchangeability,” does not result  in any significant changes to the 

Company’s accounting policies.  
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 (2) IFRS Accounting Standards Endorsed by the Financial Supervisory 

Commission Applicable in 2026  

Newly Issued / Amended / Revised Standards 
and Interpretations 

 IASB the effective  

Amendments to IFRS 9 and IFRS 7, 
“Amendments to the Classification and 
Measurement of Financial Instruments” 

 2026.1.1 

Amendments to IFRS 9 and IFRS 7, “Contracts 
Referencing Nature-dependent Electricity” 

 2026.1.1 

Annual Improvements to IFRS Accounting 
Standards – Volume 11 

 2026.1.1 

IFRS 17, “Insurance Contracts” (including 
amendments issued in 2020 and 2021) 

 2023.1.1 

 

As of the date of authorization for issue of these consolidated 

financial statements, the Group is still  in the process of assessing the 

impact of the above amendments on its financial position and 

financial performance. The related impacts will be disclosed when 

the assessment is completed.  

 (3) IFRS Accounting Standards Issued by the IASB but Not Yet Endorsed 

and Effective by the Financial Supervisory Commission (FSC)  

Newly Issued / Amended / Revised Standards 
and Interpretations 

 Effective Date Issued by 
IASB (Note 1) 

Amendments to IFRS 10 and IAS 28: “Sale or 
Contribution of Assets between an Investor and 
its Associate or Joint Venture” 

 
To Be Determined 

IFRS 18: “Presentation and Disclosure in 
Financial Statements” 

 
1-Jan-27 (Note 2) 

IFRS 19: “Subsidiaries without Public 
Accountability: Disclosures” (including 2025 
Amendments) 

 
1-Jan-27 

Amendments to IAS 21: Translation into a 
Hyperinflationary Presentation Currency. 

 
1-Jan-27 

 

Note 1: Unless otherwise stated, the newly issued, amended, or  

revised standards or interpretations above are effective for 

annual reporting periods beginning on or after the respective 

dates.  

Note 2: On September 25, 2025, the Financial Supervisory  
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Commission (FSC) announced that companies in Taiwan are 

required to apply IFRS 18 starting January 1, 2028.Early 

adoption is permitted once IFRS 18 is endorsed by the FSC.  

IFRS 18 “Presentation and Disclosure in Financial Statements” and 

the Related Amendments  

IFRS 18 will replace IAS 1 “Presentation of Financial Statements.” 

The main changes under the new standard include:  

●The Group is required to assess whether it  has specific main  

operating activities, such as investing in certain types of assets or 

providing financing to customers, and classify income and expense 

items in the statement of profit  or loss into categories of operating, 

investing, financing, income tax, and discontinued operations 

accordingly.  

●The statement of profit  or loss shall present operating profit , profit   

before financing costs and income tax, as well as subtotals and 

totals.  

●Guidance is provided to strengthen aggregation and disaggregation  

requirements: the Group must identify assets,  l iabilities,  equity, 

income, expenses, and cash flows arising from i ndividual 

transactions or other events,  and classify and aggregate them based 

on common characteristics,  so that each line item presented in the 

primary financial statements has at least one similar characteristic. 

Items without similar characteristics should be presented separately 

in the primary financial statements and notes. The Group should 

only label items as “Other” if no more informative presentation can 

be identified.  

●Disclosure of management -defined performance measures is  

enhanced: when the Group communicates aspects of its overall 

financial performance outside the financial statements or to users of 

the financial statements, it shall disclose in a single note 

information about management -defined performance measures, 

including descriptions, calculation methods, reconciliations to 
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IFRS-defined subtotals or totals, and the effects of income tax and 

non-controlling interests on the relevant adjustments.  

In addition, IAS 7 “Statement of Cash Flows” is amended as follows:  

●When preparing cash flows from operating activities using the  

indirect method, the Group shall use operating profit as the starting 

point for adjustments.  

●Interest and dividends received shall be classified as investing  

activities,  while interest and d ividends paid shall be classified as 

financing activities. If the Group is assessed to have specific main 

operating activities, it shall consider the types of dividend income, 

interest income, and interest expense reported in the statement of 

profit  or loss to determine the classification of received dividends, 

received interest, and paid interest in the statement of cash flows. 

However, each of these cash flows can only be classified under a 

single activity in the cash flow statement.  

 

Other than the above impacts, as of the date of issuance of these 

consolidated financial statements, the Group continues to assess the 

effects of amendments to various standards and interpretations on 

its financial position and financial performance. Any related impacts 

will be disclosed when the assessment is completed.  

 

 4、  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 (1) Statement of compliance  

This consolidated financial report is prepared in accordance with the 

Financial Reporting Standards for Issuers of Securities and the IFRSs 

approved and issued by the Financial Supervisory Commission.  

 (2) Basis of preparation 

Except for financial instruments measured at fair  value and net  

defined benefit  l iability recognized at fair  value less plan assets,  the 

consolidated financial statements are prepared on a historical cost 

basis.  
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Fair value measurement is categorized into Level 1,  Level 2,  and 

Level 3 based on the degree of observability and significance of the 

inputs as follows:  

 1.  Level 1 inputs: Unadjusted quoted prices for identical assets or 

liabilit ies in an active market on the measurement date.  

 2.  Level 2 inputs:  Inputs other than quoted prices included within 

Level 1 that are observable for the asset or liability, either 

directly (i .e. , as prices) or indirectly (i .e.,  derived from prices).  

 3.  Level 3 inputs:  Unobservable inputs for the asset or liability.  

 (3) Classification of current and non current assets and liabilities  

Current assets include:  

 1.  Assets held primarily for the purpose of trading;  

 2.  Assets expected to be realized within 12 months after the 

reporting period; and 

 3.  Cash and cash equivalents unless the asset is restricted from 

being exchanged or used to settle a liability for at least 12 

months after the reporting period.  

Current liabilities include:  

 1.  Liabilit ies held primarily for the purpose of trading;  

 2.  Liabilit ies due to be settled within 12 months after the reporting 

period, even if an agreement to refinance, or to reschedule 

payments, on a long-term basis is completed after the reporting 

period and before the consolidated financial statements are 

authorized for issue; and 

 3.  Liabilit ies for which the Group does not have an unconditional 

right to defer settlement for at least 12 months after the 

reporting period. Terms of a liability that could, at the option of 

the counterparty, result in its settlement by the issue of equity 

instruments do not affect its classification.  

Assets and liabilit ies that are not classified as current are classified 

as non current.  

The Group engages in the construction business, which has an 

operating cycle of over 1 year. The normal operating cycle applies 
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when considering the classification of the Group’s construction 

related assets and liabilities.  

 (4) Basis of consolidation 

The consolidated financial statements incorporate the financial 

statements of the Company and entities controlled by the Company 

(its subsidiaries).  

The consolidated financial statements comprise the Company and 

subsidiaries. The consolidated comprehensive income statement 

incorporates the operating income and losses of acquired or disposed 

subsidiaries from the date on which control commences until the 

date on which control ceases. The financial statements of the 

subsidiaries have been appropriately adjusted to align their 

accounting policies with those of the consolidated entity. In 

preparing the consolidated financial statements, transactions, 

account balances, revenues, and expenses between the entities have 

been fully eliminated. The total comprehensive income of the 

subsidiaries is attributed to the owners of the Company and to non 

controlling interests,  with non controlling interests possibly 

resulting in a deficit balance.  

When changes in the ownership interests in subsidiaries do not 

result in a loss of control,  they are treated as equity transactions. The 

carrying amounts of the consolidated entity and the non controlling 

interests are adjusted to reflect the change in their relative interests 

in the subsidiaries. The difference between the adjustment amount 

for non controlling interests and the fair value of the consideration 

paid or received is directly recognized in equity and attributed to the 

owners of the Company.  

When the consolidated entity loses control of its subsidiary, the 

disposal gain or loss is the difference between (1) the fair value of 

the consideration received and the fair  value of any remaining 

investment in the former subsidiary at the date control is lost, and 

(2) the aggregate of the carrying amount of the former subsidiary’s 

assets (including goodwill), liabilit ies, and non controlling interests 
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at the date control is lost. The accounting treatment for all amounts 

recognized in other comprehensive income related to the subsidiary 

is consistent with the basis followed for direct disposal of related 

assets or liabilit ies.  

For details on the subsidiaries,  sharehold ing ratios, and business 

operations, refer to Note 11, Table 2, and Table 3.  

 (5) Foreign currency 

When preparing financial statements, transactions denominated in 

currencies other than the functional currency of each entity are 

translated into the functional currency at the exchange rates 

prevailing on the transaction dates.  

Monetary items denominated in foreign currencies are translated 

into the functional currency at the closing exchange rates on each 

balance sheet date.  

Non monetary items denominated in foreign currencies that are 

measured at fair value are translated at the exchange rates on the 

dates when the fair values were determined, and any resulting 

exchange differences are recognized in profit  or loss or in other 

comprehensive income, depending on the nature of the item. Non 

monetary items denominated in foreign currencies that are measured 

at historical cost are translated at the exchange rates on the 

transaction dates and are not re measured subsequently.  

When preparing consolidated financial statements, assets and 

liabilit ies of foreign operations (including subsidiaries,  associates,  

joint ventures, or branches whose operations are conducted in 

countries or currencies different from those of CHENFULL 

International) are translated into New Taiwan dollars at the 

exchange rates prevailing on each balance sheet date. Revenues and 

expenses are translated at the average exchange rates for the period, 

and any resulting exchange differences are recognized in other 

comprehensive income. 
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    (6)  Inventories 

Inventories consist  of raw materials,  supplies, finished goods and 

work in process and are stated at the lower of cost or net realizable 

value. Inventory write downs are made by item, except where it  may 

be appropriate to group similar or related item s. Net realizable value 

is the estimated selling price of inventories less all estimated costs of  

completion and costs necessary to make the sale. Inventories are 

recorded at the weighted average cost on the balance sheet date.  

 (7) Property, plant and equipment 

Property, plant and equipment are measured at cost less accumulated 

depreciation and accumulated impairment  

Property, plant,  and equipment are depreciated over their useful 

lives on a straight-line basis,  with depreciation recognized 

separately for each significant part.  

The consolidated entity reviews the estimated useful lives, residual 

values, and depreciation methods at least at the end of each year, and 

defers the effect of changes in accounting estimates.  

When property, plant,  and equipment are  derecognized, the 

difference between the net disposal proceeds and the carrying 

amount of the asset is recognized in profit or loss.  

 (8) Investment property 

Investment properties are held for earning rental income or capital  

appreciation or both.  

Investment properties owned by the Group are initially measured at 

cost (including transaction costs) and subsequently measured at cost 

less accumulated depreciation and accumulated impairment losses. 

Straight line depreciation is used for the Group’s investment 

properties.  

Property, plant and equipment that are transferred to investment 

properties are measured at their carrying amounts at the date of 

reclassification.  
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When investment properties are disposed of, the difference between 

the net disposal proceeds and the carrying amount of the asset is 

recognized in profit or loss.  

(9) Intangible Assets  

 1.  Acquired Separately 

Intangible assets with a limited useful life acquired separately 

are initially measured at cost,  including transaction costs,  and 

subsequently measured at cost less accumulated amortization 

and accumulated impairment losses. Intangible assets are 

amortized using the straight line method over their useful lives. 

At least annually, the estimated useful lives, residual values and 

amortization method are reviewed, with changes in accounting 

estimates deferred. Intangible assets with indefinite useful lives 

are measured at cost less accumulated impairment losses.  

 2.  Disposal  

When intangible assets are disposed of, the difference between 

the net disposal proceeds and the carrying amount of the asset is 

recognized in the income statement . 

 (10) Impairment of Property, Plant and Equipment, Right of use Assets,  

Investment Properties, Intangible Assets (excluding Goodwill) and 

Contract Costs  

At each balance sheet date, the Group assesses whether there are any 

indications that Property, Plant a nd Equipment, Right of use Assets,  

Investment Properties, and Intangible Assets (excluding Goodwill) 

may be impaired. If any impairment indicators exist , the Group 

estimates the recoverable amount of the asset.  If  it is not possible to 

estimate the recoverable amount of an individual asset,  the Group 

estimates the recoverable amount of the cash generating unit to 

which the asset belongs. Shared assets are allocated to individual 

cash generating units on a reasonable and consistent basis.  

The recoverable amount is the higher of the fair  value less costs to 

sell and the value in use. When the recoverable amount of an 

individual asset or a cash generating unit is lower than its carrying 
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amount, the carrying amount of the asset or cash generating unit is 

reduced to its recoverable amount, and the impairment loss is 

recognized in the income statement.  

When an impairment loss reverses in a subsequent period, the 

carrying amount of the asset,  cash generating unit,  or contract costs 

related asset is increased to the revised recoverable amount, but not 

exceeding the carrying amount that would have been determined had 

no impairment loss been recognized in prior years (after deducting 

depreciation or amortization). The reversal of the impairment loss is 

recognized in the income statement.  

(11) Financial instruments  

Financial assets and liabilities shall be recognized when the Group 

becomes a party to the contractual provisions of the instruments.  

Financial assets and liabilit ies are initially recognized at fair  values. 

Transaction costs that are directly attributable to the acquisition or 

issue of financial assets and financial liabilit ies (other than financial 

assets and financial liabilities at fair value through profit  or loss) are 

added to or deducted from the fair value of the financial assets or 

financial liabilities, as appropriate, on initial recognition. 

Transaction costs directly attributable to the acquisition of financial  

assets or financial liabilit ies at fair value through profit  or loss are 

recognized immediately in profit or loss.  

 1.  Financial assets  

All regular way purchases or sales of financial assets are 

recognized and derecognized on a the basis of Settlement date 

accounting.  

 (1) Measurement category 

Financial assets are classified into the following categories:  

Financial assets at FVTPL, financial assets at  amortized cost 

and equity instruments at FVTOCI.  
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A. Financial asset at FVTPL 

Financial asset is classified as at FVTPL when the 

financial asset is mandatorily classified or designated as 

at FVTPL. Financial assets mandatorily classified as at 

FVTPL include investments in equity instruments which 

are not designated as at FVTOCI and debt instruments 

that do not meet the amortized cost criteria or the 

FVTOCI criteria.  

Financial assets at  FVTPL are subsequently measured at 

fair  value, with any gains or losses arising on 

remeasurement recognized in profit or loss. The net gain 

or loss recognized in profit or loss does not incorporate 

any dividend or interest earned on the financial asset.  

Fair value is determined in the manner described in Note 

28. 

B. Financial assets at  amortized cost  

Financial assets that meet the following conditions are 

subsequently measured at amortized cost:  

a.  The financial asset is held within a business model 

whose objective is to hold financial assets in order to 

collect contractual cash flows; and  

b. The contractual terms of the financial asset give rise on 

specified dates to cash flows that are solely payments 

of principal and interest on the principal amount 

outstanding.  

Financial assets measured at amortized cost (including 

cash and cash equivalents,  notes and accounts receivable 

measured at amortized cost, other receivables,  other 

financial assets, and refundable deposits) are measured at 

amortized cost after initial recognition, which is the gross 

carrying amount determined using the effective interest 
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method less any impairment losses. Any foreign exchange 

gains or losses are recognized in profit or loss.  

Interest income is calculated by applying the effective 

interest rate to the gross carrying amount of a financial 

asset,  except for:  

a.  Purchased or originated credit --impaired financial 

asset,  for which interest income is calculated by 

applying the credit--adjusted effective interest rate to 

the amortized cost of the financial asset; and  

b. Financial asset that has subsequently become 

credit--impaired, for which interest income is 

calculated by applying the effective interest rate to the 

amortized cost of the financial asset.  

Cash equivalents include time deposits and repurchase 

agreements collateralized by commercial papers with 

original maturities within 3 months from the date of 

acquisition, which are highly liquid, readily convertible 

to a known amount of cash and are subject to an 

insignificant risk of changes in value. These cash 

equivalents are held for the purpose of meeting 

short--term cash commitments.  

C. Investments in equity instruments at FVTOCI  

On initial recognition, the Group may make an 

irrevocable election to designate investments in equity 

instruments as at FVTOCI. Designation at FVTOCI is not 

permitted if the equity investment is held for trading or if 

it is contingent consideration recognized by an acquirer 

in a business combination.  

Investments in equity instruments at FVTOCI are 

subsequently measured at fair  value with gains and 

losses arising from changes in fair value recognized in 

other comprehensive income and accumulated in other 

equity. The cumulative gain or loss will not be 
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reclassified to profit or loss on disposal of the equity 

investments, instead, they will be transferred to retained 

earnings.  

Dividends on these investments in equity instruments are 

recognized in profit or loss when the Group’s right to 

receive the dividends is established, unless the dividends 

clearly represent a recovery of part of the cost of the 

investment.  

 (2) Impairment of financial and contract assets  

The Group evaluates the impairment losses of financial 

assets measured at amortized cost (including accounts 

receivables), investments in equity instruments at FVTOCI, 

and contract assets according to expected credit  loss on 

each balance sheet date.  

The Group always recognizes a loss allowance for lifetime 

expected credit loss (i.e. ECL) for accounts receivables and 

contract assets. Other financial assets are first  evaluated by 

their credit risks as of initial recognitions. When credit risks 

do not increase significantly, loss allowance is recognized 

for 12 month ECL. When credit risks increase significantly, 

loss allowance is recognized for lifetime ECL.  

Expected credit losses reflect the weighted average of credit  

losses with the risks of default  as the weights. Lifetime ECL 

represents the expected credit  losses that will  result from 

all possible default events over the expected life of a 

financial instrument. In contrast, 12 month ECL represents 

the portion of lifetime ECL that is expected to result  from 

default events on a financial instrument that are possible 

within 12 months after the reporting date.  

The carrying amounts of impairment losses of all financial 

assets are reduced by the allowance account, but, since loss 

allowance of investments in debt instruments at FVTOCI are 



- 29 - 

recognized in other comprehensive income, their carrying 

amounts are not reduced.  

 (3)Derecognition of financial assets  

The Group derecognizes a financial asset only when the 

contractual rights to the cash flows from the asset expire, or 

when it  transfers the financial asset and substantially all  the 

risks and rewards of ownership of the asset to another 

party.  

On derecognition of a financial asset at amortized cost in its 

entirety, the difference between the asset’s carrying amount 

and the sum of the consideration received and receivable is 

recognized in profit or loss. On derecognition of an 

investment in an equity instrument at FVTOCI, the 

difference between the asset’s carrying amount and the sum 

of the consideration received and receivable is recognized 

in profit or loss, and the cumulative gain or loss that had 

been recognized in other comprehensive income is 

transferred directly to retained earnings, without recycling 

through profit or loss.  

 2.  Financial liabilit ies  

 (1) Subsequent measurement 

All the financial liabilit ies are measured at amortized cost 

using the effective interest method.  

 (2) Derecognition of financial liabilities  

The difference between the carrying amount of the financial  

liability derecognized and the  

consideration paid, including any non--cash assets 

transferred or liabilities assumed, is  

recognized in profit or loss.  
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(12) Revenue recognition 

 1.  Sales of goods 

Revenue from the sale of goods and trade receivables are 

recognized when goods are delivered to locations designated by 

clients because clients have the rights of pricing and using the 

goods, and they are held liable for resale and the risks of 

obsolescence by that point in time.  

 2.  Service Revenue 

Service Revenue is derived from the operation of the business 

centre.  

 3.  Construction Revenue 

For construction contracts where the property is under the 

control of the customer during the construction process, the 

Group recognizes revenue over time. Since the costs incurred in 

construction are directly related to the degree of completion of 

the performance obligations, the Group measures the progress 

towards completion based on the proportion of actual costs 

incurred to the estimated total costs. The Group recognizes 

contract assets progressively during the construction process 

and reclassifies them as receivables upon billing. If the 

payments received from the work exceed the amount of revenue 

recognized, the difference is recognized as a contract liability. 

Retentions held by the customer under the contract terms are 

intended to ensure the Group fulfills all contract obligations and 

are recognized as contract assets until the performance 

obligations are completed.  

If the outcome of the performance obligations cannot be 

measured reliably, revenue from the construction is recognized 

only to the extent that it is probable that the incurred costs will 

be recoverable.  



- 31 - 

 

(13) Government grants  

Government grants are recognized only when it  is reasonably certain 

that the Group will  comply with the conditions attached to the 

government grant and that the grant will be received.  

Government grants are recognized in profit  or loss on a systematic 

basis during the period in which the related costs that they intend to 

compensate are recognized as expenses by the Group. Government 

subsidies on the condition that the Group should purchase, 

construct,  or otherwise obtain non-current assets are recognized as 

deferred income and are transferred to profit or loss on the 

reasonable and systematic basis over the useful life of the relevant 

assets.   

If the government subsidy is used to compensate for the expenses or 

losses that have occurred, or for the purpose of giving immediate 

financial support to the Group and has no future related costs,  it is 

recognized in profit or loss during the period it  can be received.  

(14) Leasing 

At the inception of a contract, the Group assesses whether the 

contract is, or contains, a lease  

The Group as lessor  

Leases are classified as finance leases whenever the terms of a lease 

transfer substantially all the risks and rewards of ownership to the 

lessee. All other leases are classified as operating leases. The current 

lease contract of the Group are all  operating leases.  

Lease payments (less any lease incentives payable) from operating 

leases are recognized as income on a straight line basis over the 

terms of the relevant leases.  

Initial direct costs incurred from operating lease payments are 

calculated with the carrying amounts of the target assets,  and are 

recognized as expenses on a straight line basis over the terms of the 

relevant leases.  
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The Group as lessee 

The Group recognizes right of use assets and lease liabilities for all 

leases at the commencement date of a lease, except for short term 

leases and low value asset leases accounted for applying a 

recognition exemption where lease payments are recognized as 

expenses on a straight line basis over the lease terms.  

Right of use assets are initially measured at cost, which comprises 

the initial measurement of lease liabilities, lease payments less lease 

incentives received at or before the commencement date, plus any 

initial direct costs incurred and an estimate of costs needed to 

restore the underlying assets.  Right of use assets are subsequently 

measured at cost less accumulated depreciation and impairment 

losses and adjusted for any remeasurement of the lease liabilit ies.  

Right of use assets are presented on a separate line in the 

consolidated balance sheets. Right of use assets are depreciated 

using the straight line method from the commencement dates to the 

earlier of the end of the useful lives of the right of use assets or the 

end of the lease terms.  

Lease liabilit ies are initially measured at the present value of the 

lease payments, which comprise fixed payments, in substance fixed 

payments, variable lease payments which depend on an index or a 

rate, lessee’s expected payment with guaranteed residual value, 

exercise prices of prospective option purchases with reasonable 

assurance, and penalties of termination of leases incurred during the 

lease terms less lease incentives received. The lease payments are 

discounted using the interest rate implicit  in a lease, if  that rate can 

be readily determined. If that rate cannot be readily determined, the 

Group uses the lessee’s incremental borrowing rate.  

Subsequently, lease liabilities are measured at amortized cost using 

the effective interest method, with interest expense recognized over 

the lease terms. When there is a change in a lease term or a change in 

future lease payments resulting from a change in an index or a rate 
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used to determine those payments, the Group remeasures the lease 

liabilit ies with a corresponding adjustment to the right of use assets.  

However, if the carrying amount of the right of use assets is reduced 

to zero, any remaining amount of the remeasurement is recognized in 

profit  or loss. Lease liabilities are presented on a separate line in the 

consolidated balance sheets.  

Variable lease payments that do not depend on an index or a rate are 

recognized as expenses in the periods in which they are incurred.  

(15) Borrowing Costs  

Borrowing costs directly attributable to the acquisition, construction, 

or production of qualifying assets are included in the cost of the 

asset until  the asset is in the condition for its intended use or sale,  

with nearly all necessary activities completed.  

Investment income earned from temporary investments of specific 

borrowings made before the qualifying capital expenditures occur is 

deducted from the borrowing costs eligible for capitalization.  

All other borrowing costs are recognized as an expense in the period 

in which they are incurred.  

(16) Employee benefits  

 1.  Short-term employee benefits  

Liabilit ies recognized in respect of short -term employee benefits 

are measured at the undiscounted amount of the benefits 

expected to be paid in exchange for the related service.  

 2.  Retirement benefits  

Payments to defined contribution retirement benefit plans are 

recognized as an expense when employees have rendered 

services entitling them to the contributions.  

Defined benefit  costs (including service cost,  net interest and 

remeasurement) under defined contribution retirement benefit 

plans are determined using the projected unit credit method. 

Service cost (including current service cost,  and net interest on 

the net defined benefit  liability (asset)) are recognized as 

employee benefit expenses in the period they occur. 
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Remeasurement, comprising actuarial gains and losses, and the 

return on plan assets (excluding interest), is recognized in other 

comprehensive income in the period in which it occurs. 

Remeasurement recognized in other comprehensive income is 

reflected immediately in retained earnings and other equity and 

will not be reclassified to profit or loss.   

Net defined benefit  liability (asset) represents the actual deficit 

(surplus) in the Group’s defined benefit plan. Any surplus 

resulting from this calculation is limited to the present value of 

any refunds from the plans or reductions in future contributions 

to the plans.  

(17) Taxation 

Income tax expense represents the sum of the tax currently payable 

and deferred tax. 

 1.  Current tax 

The Group determines its current income (loss) according to 

laws enforced in its tax declaration jurisdictions and calculates 

its payable (recoverable) income tax.  

According to the Income Tax Law, an additional tax at 10% of 

unappropriated earnings is provided for as income tax in the 

year the shareholders approve to retain the earnings.  

Adjustments of prior years’  tax liabilities are added to or 

deducted from the current year’s tax provision.  

 2.  Deferred tax 

Deferred tax is recognized on temporary differences between the 

carrying amounts of assets and liabilit ies and the corresponding 

tax bases used in the computation of taxable profit.  

Deferred tax liabilities are generally recognized for all taxable 

temporary differences. Deferred tax assets are generally 

recognized for all [deductible temporary differences, unused 

loss carry forward and unused tax credits for purchases of 

machinery, equipment and technology, research and 

development expenditures, and personnel training 
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expenditures] to the extent that it is probable that taxable profits 

will be available against which those deductible temporary 

differences can be utilized.  

Deferred tax liabilities are recognized for taxable temporary 

differences associated with investments in subsidiaries and 

associates,  and interests in joint arrangements, except where the 

Group is able to control the reversal of the temporary difference 

and it is probable that the temporary difference will  not reverse 

in the foreseeable future. Deferred tax assets arising from 

deductible temporary differences associated with such 

investments and interests are only recognized to the extent that 

it is probable that there will be sufficient taxable profits against 

which to utilize the benefits of the temporary differences and 

they are expected to reverse in the foreseeable future.  

The carrying amount of deferred tax assets is reviewed at the 

end of each reporting period and reduced to the extent that it is 

no longer probable that sufficient taxable profits will  be 

available to allow all or part of the asset to be recovered. A 

previously unrecognized deferred tax asset is also reviewed at 

the end of each reporting period and recognized to the to the 

extent that it has become probable that future taxable profit will 

allow the deferred tax asset to be recovered.  

Deferred tax liabilities and assets are measured at the tax rates 

that are expected to apply in the period in which the liability is 

settled or the asset realized, based on tax rates (and tax laws) 

that have been enacted or substantively enacted by the end of 

the reporting period. The measurement of deferred tax liabilities 

and assets reflects the tax consequences that would follow from 

the manner in which the Group expects,  at  the end of the 

reporting period, to recover or settle the carrying amount of its 

assets and liabilities.  
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 3.  Current and deferred taxes for the year  

Current and deferred taxes are recognized in profit or loss,  

except when they relate to items that are recognized in other 

comprehensive income or directly in equity, in which case, the 

current and deferred taxes are also recognized in other 

comprehensive income or directly in equity, respectively . 

 5、  Critical accounting judgements and key sources of estimation 

uncertainty 

When adopting accounting policies, the management of the 

consolidated company must make judgments, estimates, and 

assumptions based on historical experience and other relevant fac tors 

when information is not readily available from other sources. Actual 

results may differ from these estimates.  

After evaluation by the Company’s management, the accounting 

policies, estimates, and underlying assumptions adopted by the 

consolidated company do not involve significant accounting judgments, 

estimates, or uncertainties in assumptions.  

Management will  continue to review the estimates and underlying 

assumptions. If a revision to an estimate affects only the current period, 

it is recognized in that period. If the revision affects both the current 

and future periods, it is recognized in both the period of the revision 

and the future periods.  

 6、  Cash and Cash Equivalents  

  2025.12.31  2024.12.31 

Cash on hand and petty cash    $ 385    $ 682 
Checking accounts and 
demand deposits     278,764     270,433 
Cash equivalents (investments 
with original maturities of less 
than 3 months)     
Time deposits      97,401     98,339 
Fully entrusted investment 
accounts     
Current account deposits     73,275     83,368 
    $ 449,825    $ 452,822 
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The consolidated company entered into a discretionary asset 

management agreement with Time Securities Investment Consulting 

Co., Ltd. As of Dec. 31, 2025 and December 31, 2023, the bank deposits 

held in the discretionary accounts were NT$73,275 thousand and 

NT$83,368 thousand, respectively.  

The interest rate range for bank deposits, t ime deposits, and 

repurchase bonds as of the balance sheet date is as follows：  

  2025.12.31  2024.12.31 

Bank balance  0.005%～0.89%  0.65%～4.30% 

Time deposits  3.70%～3.72%  1.69%～4.35% 

 

 7、Financial Instruments Measured at Fair Value Through Profit or Loss 

  2025.12.31  2024.12.31 

Financial assets at FVTPL - 
current     
Financial assets mandatorily 
classified as at FVTPL     
Non-derivative financial assets     
Domestic listed shares 
investments    $ 58,897    $ 58,188 
Mutual funds     117,242     73,326 
    $ 176,139    $ 131,514 
Financial assets at FVTPL – 
Non-current     
Financial assets mandatorily 
classified as at FVTPL     
Non-derivative financial assets     
Domestic Limited Partnership    $ 28,794    $ - 

 

 8、  Financial Assets Measured at Fair Value Thro ugh Other Comprehensive 

Income Equity Instrument Investments  

  2025.12.31  2024.12.31 

Non-current     
Domestic investments     
Emerging stocks     
Ordinary shares    $ 71,204    $ 1,726 
Unlisted stocks     
Ordinary shares     90,839     150,722 
    $ 162,043    $ 152,448 
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The consolidated company invests in emerging and unlisted stocks for 

medium- to long-term strategic purposes and expects to profit  from 

long-term investments. Management believes that recognizing 

short-term fair value fluctuations of these investments in profit or loss 

would be inconsistent with the aforementioned long -term investment 

plan. Therefore, the company has elected to designate these 

investments as measured at fair value thr ough other comprehensive 

income. 

  9、Notes Receivable, Accounts Receivable, Other Receivables, and Receivables Under 

Collection 

  2025.12.31  2024.12.31 

Notes receivable     
At amortized cost     
Gross carrying amount     $ 18,380    $ 14,992 
Less: Allowance for 
impairment loss   (  271 )   (  271 ) 
    $ 18,109    $ 14,721 
     
Accounts receivable     
At amortized cost     
Gross carrying amount     $ 706,684    $ 574,679 
Less: Allowance for 
impairment loss   (  31,286 )   (  21,197 ) 
    $ 675,398    $ 553,482 
     
Other receivables     
Others    $ 9,318    $ 10,787 
     
Overdue receivables     
At amortized cost     
Gross carrying amount     $ 4,824    $ 4,225 
Less: Allowance for 
impairment loss   (  4,824 )   (  4,225 ) 
    $ -    $ - 

 (1) Notes Receivable  

2025.12.31 

  Non-overdue  
Overdue  
1-90 days  Total 

ECL rate     1.47%  -   
Gross carrying amount    $ 18,380    $ -    $ 18,380 
Loss allowance  

(lifetime ECL) 
 

 (  271 )     - 
 

 (  271 ) 
Amortized cost    $ 18,109    $ -    $ 18,109 



- 39 - 

2024.12.31 

  Non-overdue  
Overdue  
1-90 days  Total 

ECL rate     1.81%  -   
Gross carrying amount    $ 14,992    $ -    $ 14,992 
Loss allowance  

(lifetime ECL) 
 

 (  271 )     - 
 

 (  271 ) 
Amortized cost    $ 14,721    $ -    $ 14,721 
 

2025 year and 2024 year the allowance for doubtful notes receivable 

remained unchanged during the period.  

 (2) Accounts Receivable 

 

Accounts Receivable Measured at Amortized Cost  

The consolidated company grants an average credit period of 60 days 

from the end of the invoicing month for sales of goods. When 

determining the recoverability of accounts receivable,  the 

consolidated company considers any changes in the credit quality of 

the receivables from the original credit grant date to the balance 

sheet date.  

To mitigate credit  risk, the consolidated company's management 

assigns a dedicated team responsible for determining credit limits,  

approving credit , and implementing other monitoring procedures to 

ensure that appropriate actions are taken for overdue receivables.  

Additionally, as of the balance sheet date, the consolidated company 

individually reviews the recoverability of receivables to ensure that 

irrecoverable accounts have been appropriately impaired. 

Accordingly, the management believes that the consolidated 

company’s credit  risk has been significantly reduced.   

The consolidated company recognizes the allowance for doubtful 

accounts for accounts receivable based on expected credit losses over 

their lifetime. Expected credit  losses are calculated using a 

provisioning matrix, which considers customers' historical default  

records, current financial conditions, and industry economic trends.  

Since historical credit loss experience shows no significant  
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differences in loss patterns among different customer groups, the 

provisioning matrix does not further differentiate customer 

categories but determines expected credit  loss rates based solely on 

the aging of accounts receivable.   

If there is evidence that a counterparty is experiencing severe 

financial difficulties and the consolidated company cannot 

reasonably expect to recover the amount, such as when the 

counterparty is undergoing liquidation, the consolidated company 

directly writes off the related accounts receivable. However, 

collection efforts will continue, and any recovered amounts will be 

recognized in profit or loss.  

 

The allowance for doubtful accounts  for accounts receivable is 

measured by the consolidated company based on the provisioning 

matrix as follows：  

2025.12.31 

  Not Overdue  
Overdue  

1–90 Days  
Overdue 

91–180 Days  
Overdue 

181–270 Days  

Overdue 
More Than 
270 Days  Total 

ECL rate  0.68%～1.28%  2.23%～5%  1%～61.84%  1%～92.45%  100%   
Gross carrying 
amount 

 
  $ 677,006    $ 3,617    $ 8,870    $ 1,575    $ 15,616    $ 706,684 

Loss allowance 
(lifetime ECL) 

 
 (  8,639 )   (  90 )   (  5,485 )   (  1,456 )   (  15,616 )   (  31,286 ) 

Amortized cost    $ 668,367    $ 3,527    $ 3,385    $ 119    $ -    $ 675,398 

 

2024.12.31 

  Not Overdue  
Overdue  

1–90 Days  
Overdue 

91–180 Days  
Overdue 

181–270 Days  

Overdue 
More Than 
270 Days  Total 

ECL rate  0.43%～0.8%  0.43%～5%  9.5%～57.97%  50%～89.78%  100%   
Gross carrying 
amount 

 
  $ 540,329    $ 13,195    $ 7,900    $ 12,599    $ 656    $ 574,679 

Loss allowance 
(lifetime ECL) 

 
 (  4,303 )   (  400 )   (  4,571 )   (  11,267 )   (  656 )   (  21,197 ) 

Amortized cost    $ 536,026    $ 12,795    $ 3,329    $ 1,332    $ -    $ 553,482 
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The changes in allowance for doubtful accounts for accounts 

receivable are as follows：  

  2025  2024 

Balance on Jan. 1    $ 21,197    $ 6,442 
Plus: Recognized 
impairment loss of the year 

 
   35,609 

 
   22,879 

Less: Reversal of 
impairment loss for the 
period 

 

 (  1,170 )     - 
Less: Reclassification during 
the year 

 
 (  24,291 )   (  8,162 ) 

Exchange differences on 
translation 

 
 (  59 )     38 

Balance on Dec.31    $ 31,286    $ 21,197 
 

Movements in the allowance for doubtful collection accounts are as 

follows:  

  2025  2024 

Balance on Jan. 1    $ 4,225    $ 12,726 
Plus: Recognized 
impairment loss of the year 

 
   24,291 

 
   8,162 

Less: Reversal of 
impairment loss for the 
period 

 

 (  23,632 ) 

 

 (  16,663 ) 
Exchange differences on 
translation 

 
 (  60 )     - 

Balance on Dec.31    $ 4,824    $ 4,225 
 

 10、  Inventories 

  2025.12.31  2024.12.31 

Raw materials    $ 167,037    $ 166,908 
Work-in-process     361,266     385,104 
Finished goods     128,812     112,898 
Inventory goods     137     153 
    $ 657,252    $ 665,063 
 

Detailed costs of goods sold:  

  2025  2024 

Costs of sold inventories    $ 1,632,744    $ 1,277,916 
Loss (gain) of write-downs of 
inventories 

 
 (  7,635 )   (  2,205 ) 

Others   (  20,190 )   (  14,608 ) 
    $ 1,604,919    $ 1,261,103 
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The recovery of net realizable value of inventory is due to the increase 

in the selling price of certain inventories.  

11、  Subsidiaries 

 (1) Subsidiaries included in the consolidated financial statements  

The entities included in the preparation of these consolidated：  

    
Percentage of equity 

held   

Investment 
Company  Subsidiary  

2025. 
12.31  

2024. 
12.31  Note 

ChenFull 
International Co., 
Ltd. 

 
ChenFeng Machinery & 
Enterrprice Co., Ltd.. 

 100%  100%  - 

  
ChenFull Pecision  
Co., Ltd. 

 63%  63%  - 

  
ChenFull Holding  
Co., Ltd. 

 100%  100%  - 

ChenFull Holding 
Co., Ltd. 

 New Opportunity Limited 
 100%  100%  - 

New Opportunity 
Limited 

 
ChenFeng Machinery 
(Dongguan) Co., Ltd 

 100%  100%  - 

The financial statements of the subsidiaries included in the 

consolidated financial statements were audited by independent 

auditors.  

 (2) Information on subsidiaries with significant non -controlling 

interests 

 

 Percentage of equity held as 
non-controlling interests  

and voting rights 

Subsidiary Name  2025.12.31  2024.12.31 

ChenFull Pecision  
Co., Ltd. 

    37%     37% 

 

For information regarding the main business locations and the 

country of registration of the company, please refer to Schedule 2 .  

  
Profit and loss assigned to 
non-controlling interests 

Subsidiary Name  2025 Year  2024 Year 

ChenFull Pecision  
Co., Ltd.    $ 86,521    $ 123,989 

  non-controlling Entity 

Subsidiary Name  2025.12.31  2024.12.31 

ChenFull Pecision  
Co., Ltd.    $ 717,897    $ 740,831 
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The following summarized financial information of ChenFull 

Pecision Co.,  Ltd. is prepared based on amounts before intercom pany 

transactions are eliminated：  

ChenFull Pecision Co., Ltd. 

  2025.12.31  2024.12.31 

Current Assets    $ 1,072,769    $ 1,105,519 
Non-Current Assets     2,014,978     1,593,340 
Current Liabilities   (  799,280 )   (  513,364 ) 
Non-Current Liabilities   (  348,068 )   (  183,111 ) 
Equity    $ 1,940,399    $ 2,002,384 
     
Equity Attributable to:     
Owners of the Company    $ 1,222,502    $ 1,261,553 
Non-controlling Interests of 
ChenFull Pecision Co., Ltd.     717,897     740,831 
    $ 1,940,399    $ 2,002,384 
 

  2025 Year  2024 Year 

Operating Revenue    $ 1,821,605    $ 1,519,633 
     
Net Profit for the Year    $ 233,857    $ 335,132 
Other Comprehensive 
Income     3   (  78 ) 
Total Comprehensive 
Income    $ 233,860    $ 335,054 
     
Net Profit Attributable to:     
Owners of the Company    $ 147,336    $ 211,143 
Non-controlling Interests of 
ChenFull Pecision Co., Ltd.     86,521     123,989 
    $ 233,857    $ 335,132 
     
Total Comprehensive 
Income Attributable to:     
Owners of the Company    $ 147,338    $ 211,093 
Non-controlling Interests of 
ChenFull Pecision Co., Ltd.     86,522     123,961 
    $ 233,860    $ 335,054 
     
Cash Flow     
Operating Activities    $ 305,918    $ 309,808 
Investing Activities   (  438,024 )   (  619,179 ) 
Financing Activities     100,855   (  13,526 ) 
Net Cash Outflow   ( $ 31,251 )   ( $ 322,897 ) 
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12、Real Estate, Factory Buildings, and Equipment  

  Freehold land  Buildings  
Machinery 
equipment  

Other 
equipment  

Construction 
in progress  Total 

Cost             
Balance as of 1.1.2025    $ 1,113,104    $ 1,105,994    $ 1,084,708    $ 340,216    $ 103,849    $ 3,747,871 
Additions     10,468     3,184     13,757     28,496     485,261     541,166 
Disposals     -   (  2,088 )   (  3,742 )   (  3,845 )     -   (  9,675 ) 
Reclassification     84,720     -     4,882     265     -     89,867 
Net Exchange 
Difference     -     -   (  11 )   (  16 )     -   (  27 ) 
Balance as of 
12.31.2025    $ 1,208,292    $ 1,107,090    $ 1,099,594    $ 365,116    $ 589,110    $ 4,369,202 
             
Accumulated 
Depreciation and 
Impairment             
Balance as of 1.1.2025    $ -    $ 467,061    $ 862,609    $ 285,037    $ -    $ 1,614,707 
Disposals     -   (  661 )   (  3,549 )   (  3,745 )     -   (  7,955 ) 
Depreciation Expense     -     39,559     62,987     23,910     -     126,456 
Net Exchange 
Difference     -     -   (  12 )   (  16 )     -   (  28 ) 
Balance as of 
12.31.2025    $ -    $ 505,959    $ 922,035    $ 305,186    $ -    $ 1,733,180 
             
Balance as of 
12.31.2025    $ 1,208,292    $ 601,131    $ 177,559    $ 59,930    $ 589,110    $ 2,636,022 
             
Cost             
Balance as of 1.1.2024    $ 531,576    $ 1,104,140    $ 1,099,251    $ 338,148    $ 890    $ 3,074,005 
Additions     466,387     1,854     5,014     5,937     102,959     582,151 
Disposals     -     -   (  22,738 )   (  3,911 )     -   (  26,649 ) 
Reclassification     115,141     -     3,150     -     -     118,291 
Net Exchange 
Difference     -     -     31     42     -     73 
Balance as of 
12.31.2024    $ 1,113,104    $ 1,105,994    $ 1,084,708    $ 340,216    $ 103,849    $ 3,747,871 
             
Accumulated 
Depreciation and 
Impairment             
Balance as of 1.1.2024    $ -    $ 426,167    $ 820,750    $ 263,884    $ -    $ 1,510,801 
Disposals     -     -   (  22,423 )   (  3,911 )     -   (  26,334 ) 
Depreciation Expense     -     40,894     64,255     25,033     -     130,182 
Net Exchange 
Difference     -     -     27     31     -     58 
Balance as of 
12.31.2024    $ -    $ 467,061    $ 862,609    $ 285,037    $ -    $ 1,614,707 
             
Net Book Value as of  
December 31, 2024    $ 1,113,104    $ 638,933    $ 222,099    $ 55,179    $ 103,849    $ 2,133,164 

 

The consolidated company, the Company,  purchased agricultural land 

in the Dayuan District of Taoyuan City, covering an area of 5,639.26 ㎡ ,  

under land numbers 0497, 0499, and 0500, for expansion and 

operational needs, with a cost of NT$234,699 thousand. Due to legal 

restrictions, the Company is not yet allowed to register the ownership 

of agricultural land. Therefore, the Company entered into a 

name-lending agreement with an employee who holds self -cultivation 

status to purchase the land on its behalf.  The contract specifies that the 

ownership of the land will  be held by the Company. Additionally, the 
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pre-registration of the land's ownership is under the Company, and the 

employee is prohibited from any disposition of the land without the 

Company’s consent.  

The consolidated company’s subsidiary, ChenFull Pecision Co., Ltd., 

for expansion and operational needs, purchased land located at 

0035-0008, Xinzhang Xiaoduan, Puzih City, with a cost of NT$581,528 

thousand. Additionally, the pre -registration of the land's ownership 

was processed with the Chiayi County Government.  

 

Depreciation expense is calculated using the straight -line method 

based on the following useful lives：  

 

Buildings   
Main Factory Buildings  5 to 56 years 
Electrical Engineering  20 to 21 years 
Plumbing and Drainage 
Equipment 

 10 to 11 years 

Air Conditioning 
Equipment 

 7 to 9 years 

Other  2 to 21 years 
Machinery and Equipment  2 to 11 years 
Other Equipment  2 to 11 years 

 

The consolidated company did not recognize or reverse impairment 

losses for the years 2025 and 2024. 

 

13、Lease Agreements 

 (1) Right-of-Use Assets 

  2025.12.31  2024.12.31 

Carrying Amount of 
Right-of-Use Assets 

 
 

 
 

Land    $ 100,461    $ 107,158 
 

  2025.12.31  2024.12.31 

Depreciation Expense of 
Right-of-Use Assets 

 
 

 
 

Land    $ 6,697    $ 6,710 
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 (2)  Lease liabilit ies  

  2025.12.31  2024.12.31 

Lease Liabilities - Book 
Value 

 
 

 
 

Current    $ 5,830    $ 5,651 
Non-Current    $ 103,969    $ 109,798 
 

The discount rate range for lease liabilities is as follows:  

  2025.12.31  2024.12.31 

Land  3.126%  3.126% 
 

 (3) Important Leasing Activities and Terms  

The consolidated company leases land for use as a factory, with the 

lease period running from Oct .  2020 to Dec. 2028. The lease 

agreement was adjusted and increased starting from Jan . 2024. The 

new lease agreement extends the lease period from Jan.  2024 to Dec.  

2040. The lessor of the land lease located in the Republic of China  

may adjust the lease payment according to legal provisions.   

 (4) Other lease information 

  2025  2024 

Short-term Lease Expenses    $ 13,644    $ 11,106 
Low-value Asset Lease 
Expenses 

 
  $ 832    $ 800 

Total Cash Outflows from 
Leases 

 
 ( $ 23,654 )   ( $ 21,085 ) 

 

The consolidated company has chosen to apply the recognition 

exemption for leases that meet the criteria of short -term leases and 

leases of low-value assets, and therefore does not recognize 

right-of-use assets and lease liabilit ies for such leases.  
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14、  Investment Property 

    

Completed 
investment 

property 

Cost     
Balance as of 1.1.2025      $ 335,715 
Balance as of 12.31.2025      $ 335,715 
     
Accumulated Depreciation and  
Impairment 

 
 

 
 

Balance as of 1.1.2025      $ 23,539 
Depreciation Expense       3,648 
Balance as of 12.31.2025      $ 27,187 
     
Net Balance as of 12. 31.2025      $ 308,528 
     
Cost     
Balance as of 1.1.2024      $ 335,715 
Balance as of 12.31.2024      $ 335,715 
     
Accumulated Depreciation and  
Impairment 

 
 

 
 

Balance as of 1.1.2024      $ 19,891 
Depreciation Expense       3,648 
Balance as of 12.31.2024      $ 23,539 
     
Net Balance as of 12. 31.2024      $ 312,176 
 

The lease term for investment properties is 1 to 2 years. Tenants do not 

have the option to purchase the investment property at a preferential 

price at the end of the lease.  

 

The total amount of lease payments to be received in the future for 

operating lease rental of investment properties is as follows：  

  2025.12.31  2024.12.31 

Year 1    $ 1,726    $ 3,028 
Year 2     1,680     - 

 
 

 
  $ 3,406 

 
  $ 3,028 

Depreciation expense is calculated on a straight -line basis over the 

following useful lives：  

Main Building  20 years 
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The fair value of investment property as of Dec. 31, 2025 was 

NT$360,135 thousand. This fair value was not appraised by an 

independent appraiser but was assessed by the management of the 

consolidated company based on the market prices of similar properties 

in nearby areas.。  

15、Other Intangible Assets  

    
Cost of computer 

software 

Cost     
Balance as of 1.1.2025      $ 41,054 
Additions       5,586 
Balance as of 12.31.2025      $ 46,640 
     
Cumulative Amortization and  
Impairment     
Balance as of 1.1.2025      $ 25,167 
Amortization Expense       8,891 
Balance as of 12.31.2025      $ 34,058 
     
Net Balance as of 12.31. 2025      $ 12,582 
     
Cost     
Balance as of 1.1.2024      $ 39,176 
Additions       3,063 
Disposal     (  1,185 ) 
Balance as of 12.31.2024      $ 41,054 
     
Cumulative Amortization and  
Impairment      
Balance as of 1.1.2024      $ 17,730 
Amortization Expense       8,622 
Disposal     (  1,185 ) 
Balance as of 12.31.2024      $ 25,167 
     
Net Balance as of 12.31. 2024      $ 15,887 
 

In addition to recognizing amortization expenses, the consolidated 

company did not experience significant disposals or impairme nts of 

intangible assets in 2025 and 2024  years.  

Amortization expenses are calculated on a straight -line basis over the 

following useful lives：  

Computer Software Costs  1 to 10 years 
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Amortization expenses summarized by function：  

  2025 Year  2024 Year 
Operating Costs    $ 1,783    $ 2,442 
Operating Expenses     7,108     6,180 
    $ 8,891    $ 8,622 
 

16、  Other Assets 

  2025.12.31  2024.12.31 

Current      
Prepayments     
Prepaid Goods    $ 129,636    $ 24,514 
Others     8,623     4,298 
    $ 138,259    $ 28,812 
     
Other Financial Assets – 
Current     
Time Deposits with Original 
Maturity Over 3 Months (1)    $ 17,594    $ 18,262 
Pledged Time Deposits  
(1) (Note 30)     9,048     9,046 
    $ 26,642    $ 27,308 
     
Other Current Assets     
Temporary Payments    $ 6,659    $ 6,532 
Advance Payments     4,024     4,025 
Employee Advances     -     98 
    $ 10,683    $ 10,655 
     
Non-Current Assets     
Other Financial Assets – 
Non-Current     
Pledged Time Deposits  
(1) (Note 30)    $ 34,543    $ 34,543 
Other Non-Current Assets     
Other Receivables (2)     
Other Receivables    $ 73,948    $ 73,948 
Less: Allowance for Doubtful 
Accounts   (  73,948 )   (  73,948 ) 
Prepaid Equipment Payments     16,346     89,931 
Land Pending Transfer (3)     1,114     1,114 
Refundable deposits     4,142     3,064 
    $ 21,602    $ 94,109 

 (1) As of 12.31.2025 and 2024, the interest rate range for time deposits and pledged 

time deposits with an original maturity of over 3 months was 0.665% to 2.55% 

and 0.54% to 3.85% per annum, respectively.  
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 (2) Other Receivables - Non-Current  

The Company in the consolidated group undertook a project 

subcontracted by Haohan Zhongxiao Engineering Co., Ltd. 

(hereinafter referred to as Haohan Company). Due to disputes 

between both parties regarding contract interpretation, payment 

amounts, and deductions, the Company filed a lawsuit against 

Haohan Company for construction payments totaling NT$110,821 

thousand. Subsequently, on Sep.30, 2011, except for NT$7,368 

thousand, the remaining balance was settled, and Haohan Company 

paid the Company NT$92,499 thousand (including NT$84,851 

thousand for receivables from the construction project, performance 

bond, and NT$7,648 thousand for litigation costs), with the 

settlement formalized through a notarized agreement. The lawsuit 

was ruled on by the High Court on Mar .25, 2014, which ordered 

Haohan Company to pay the Company NT$9,383 thousand plus 

interest,  and the court issued a certificate of claim on Jul .25, 2014. As 

Haohan Company did not comply with the settlement terms, the 

Company applied for enforcement with the court.  The former 

responsible person of Haohan Company, Mr. Chen Shuitu, was sued 

for NT$92,499 thousand under endorsement liability, and the lawsuit 

resulted in a favorable ruling. The court issued a certificate of claim, 

and enforcement actions have since recovered NT$10,903 thousand. 

The Company has fully provided for the remaining receivable of 

NT$73,948 thousand from Haohan Company as a 100% allowance for 

doubtful accounts.  

 (3) Land Pending Transfer  

For expansion purposes, the consolidated company acquired 

agricultural land at No. 1065-0086 and No. 0015, located in Dayuan 

Township, Taoyuan County, with a total area of 6,454 m², at a cost of 

NT$25,120 thousand. Due to legal restrictions, the Company has not 

yet been able to register the land ownership. Therefore, the Company 

(referred to as Party A) entered into an agreement on Oct . 21, 2002, 

with the former Chairman of the Company, Mr. Xu Zhihong (referred 
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to as Party B),  who held self -cultivating farmer status, for Party B to 

act on behalf of Party A in acquiring the land. The transfer pro cedure 

was completed on Nov.  5, 2002. The contract stipulated that Party B 

would waive any claims on the land ownership and, when laws 

allowing the transfer of agricultural land or urban planning changes 

occur, Party B would unconditionally provide the necessary transfer 

documents without causing any obstruction or requiring a price 

increase. In 2009, the Company obtained approval from the 

competent authority for a partial land use change and completed the 

transfer procedure. By the end of 2011, the new factory in Dayuan 

was completed, serving as the production base for factory 

engineering and pipe manufacturing.  

As of 12.31.2025, a total of 281.98 ㎡  of land, originally part of Lot 

No. 1065-0015 and subsequently subdivided into Lot Nos. 0488 -0000 

and 0484-0000, remains classified as agricultural land. The land is 

reserved for use by the government for waterway management 

projects and is recorded under Other Non-current Assets –  Others at 

NT$1,114 thousand.  

17、  Loans 

 (1) Short-Term Loans 

  2025.12.31  2024.12.31 

Unsecured Loans     
Credit Line Loans    $ 420,000    $ 330,000 
 

The interest rates for bank revolving borrowings ranged from 1.80% 

to 1.95% as of 12.31.2025 and 2024.。  

 (2) Long-Term Loans 

  2025.12.31  2024.12.31 

Secured Loans     
Bank Loans    $ 241,808    $ 69,458 
Less: Current Portion of 
Loans 

 
   - 

 
   - 

Long-Term Loans    $ 241,808    $ 69,458 
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Maturity 

date  Key terms / Significant terms  

Effective 
interest 

rate  2025.12.31  2024.12.31 

Secured 
borrowings 

          

Secured new 
NTD bank loans 
from Bank of 
Taiwan 

 2034. 
11.15 

 The borrowing period from November 28, 2024 to 
December 15, 2027 is a grace period, during which 
interest is paid monthly based on the loan 
principal. From December 15, 2027, the principal 
and interest will be repaid in 84 equal monthly 
installments, with the loan maturity date on 
November 15, 2034. 

 1.35    $ 69,458    $ 69,458 

Secured new 
NTD bank loans 
from Bank of 
Taiwan 

 2034. 
11.15 

 The borrowing period from April 14, 2025 to 
December 15, 2027 is a grace period, during which 
interest is paid monthly based on the loan 
principal. From December 15, 2027, the principal 
and interest will be repaid in 84 equal monthly 
installments, with the loan maturity date on 
November 15, 2034. 

 1.35     34,324     - 

Secured new 
NTD bank loans 
from Bank of 
Taiwan 

 2034. 
11.15 

 The borrowing period from July 31, 2025 to 
December 15, 2027 is a grace period, during which 
interest is paid monthly based on the loan 
principal. From December 15, 2027, the principal 
and interest will be repaid in 84 equal monthly 
installments, with the loan maturity date on 
November 15, 2034. 

 1.35     63,159     - 

Secured new 
NTD bank loans 
from Bank of 
Taiwan 

 2034. 
11.15 

 The borrowing period from August 29, 2025 to 
December 15, 2027 is a grace period, during which 
interest is paid monthly based on the loan 
principal. From December 15, 2027, the principal 
and interest will be repaid in 84 equal monthly 
installments, with the loan maturity date on 
November 15, 2034. 

 1.35     24,857     - 

Secured new 

NTD bank loans 
from Bank of 
Taiwan 

 2034. 

11.15 

 The borrowing period from November 4, 2025 to 

December 15, 2027 is a grace period, during which 
interest is paid monthly based on the loan 
principal. From December 15, 2027, the principal 
and interest will be repaid in 84 equal monthly 
installments, with the loan maturity date on 
November 15, 2034. 

 1.35     50,010     - 

           241,808     69,458 
Less: current 
portion due 
within one year 

          -     - 

Long-term 
borrowings 

         $ 241,808    $ 69,458 

 

The above bank borrowings were used for the construction of the 

Chiayi plant.  According to the loan agreements, upon completion of 

the plant construction and the completion of registration to obtain 

ownership, the Company is required to cancel the pre -registration on 

the land where the Chiayi plant is located and to establish a 

mortgage on the land together with the plant.  

18、  Accounts Payable  

  2025.12.31  2024.12.31 

Notes payable     
Non-operating activities    $ 240    $ - 
     
Accounts Payable     
Arising from Operations    $ 343,114    $ 373,509 
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The average credit period for the purchase of certain goods is 1 to 4  

months, and no interest is charged on accounts payable. The 

consolidated company has established financial risk management 

policies to ensure that all  payables are settled within the pre -agreed 

credit terms.  

19、Other Liabilit ies  

  2025.12.31  2024.12.31 

Current Liabilities     
Other Payables     
Payables for Equipment    $ 106,009    $ 4,128 
Payables for Salaries and 
Bonuses 

 
   100,945 

 
   98,596 

Payables for Employee Benefits     64,275     68,920 
Payables for Director's 
Remuneration 

 
   8,000 

 
   8,520 

Payables for Vacation Benefits     14,418     13,670 
Interest payable     446     176 
Other     91,916     81,545 
    $ 386,009    $ 275,555 
     
Other Current Liabilities     
Advances Received    $ 21    $ 774 
Amounts Collected on Behalf 
of Others 

 
   3,133 

 
   2,535 

Deferred Income - Current 
(Note 24) 

 
   49 

 
   49 

    $ 3,203    $ 3,358 
     
Non-Current Liabilities     
Deferred Income     
Government Grants (Note 24)    $ 41    $ 89 
Deposits Received     958     1,118 
    $ 999    $ 1,207 
 

20、  Retirement Benefit Plans  

 (1) Defined Contribution Plans  

The Dongguan ChenFeng Company, New Opportunity Limited, and 

ChenFull Holding Co., Ltd. in the consolidated group do not have 

employee retirement plans in place, and the local government does 

not have any mandatory employee retirement regulations. Therefore, 

the International Accounting Standard No. 19 does not apply to these 

entities.  
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The Company, ChenFull Precision Company, and ChenFeng 

Company in the consolidated group apply the "Labor Pension Act" 

retirement system, which is a government -managed defined 

contribution retirement plan. According to this system, 6% of the 

employee's monthly salary is contributed to their individual account 

in the Labor Insurance Bureau.  

 (2) Defined Benefit Plans  

The Company and ChenFull Pecision Company in the consolidated 

group have a retirement system under the "Labor Standards Act" that  

is a government-managed defined benefit  retirement plan. The 

pension payments to employees are calculated based on the length of 

service and the average wage of the last six months prior to 

retirement. The Company contributes 2% of the employee's monthly 

salary to the retirement fund, which is deposited into a special 

account at Taiwan Bank under the name of the Labor Retirement 

Fund Supervisory Committee. If the estimated balance in the special 

account is insufficient to cover pensions for workers who meet 

retirement conditions in the following year, the shortfall will be 

made up by an additional contribution before the end of March in the 

next year. The special account is managed by the Labor Fund 

Management Bureau of the Ministry of Labor, and the consolidated 

company has no rights to influence investment management 

strategies.  

The amounts related to the defined benefit plan included in the 

consolidated balance sheet are as follows：  

  2025.12.31  2024.12.31 

Present Value of Defined 
Benefit Obligation 

 
  $ 24,885 

 
  $ 26,933 

Fair Value of Plan Assets   (  4,211 )   (  5,150 ) 
Net Defined Benefit Liability    $ 20,674    $ 21,783 
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The changes in the net defined benefit liability are as follows：  

  

Present Value of 
Defined Benefit 

Obligation 
 

Fair Value of Plan 
Assets 

 
Net Defined 

Benefit Liability 

2025.1.1    $ 26,933   ( $ 5,150 )    $ 21,783 
Interest Expense (Income)     405   (  81 )     324 
Recognized in Profit or Loss     405   (  81 )     324 
Remeasurements       
Return on Plan Assets (excluding 
amounts included in net interest)     -   (  274 )   (  274 ) 
Actuarial Gains - Changes in 
Financial Assumptions     301     -     301 
Actuarial Gains - Experience 
Adjustments   (  874 )     -   (  874 ) 
Recognized in Other 
Comprehensive Income   (  573 )   (  274 )   (  847 ) 
Employer Contributions     -   (  399 )   (  399 ) 
Benefit Payments   (  1,880 )     1,693   (  187 ) 
2025.12.31    $ 24,885   ( $ 4,211 )    $ 20,674 
       
2024.1.1    $ 28,811   ( $ 1,580 )    $ 27,231 
Interest Expense (Income)     353   (  23 )     330 
Recognized in Profit or Loss     353   (  23 )     330 
Remeasurements       
Return on Plan Assets (excluding 
amounts included in net interest)     -   (  613 )   (  613 ) 
Actuarial Losses - Changes in 
Financial Assumptions   (  1,159 )     -   (  1,159 ) 
Actuarial Gains - Experience 
Adjustments   (  370 )     -   (  370 ) 
Recognized in Other 
Comprehensive Income   (  1,529 )   (  613 )   (  2,142 ) 
Employer Contributions     -   (  3,636 )   (  3,636 ) 
Benefit Payments   (  702 )     702     - 
2024.12.31    $ 26,933   ( $ 5,150 )    $ 21,783 
 

The amounts recognized in profit  or loss for the defined benefit plan 

are summarized by function as follows：  

  2025  2024 

Cost of Goods Sold (COGS)    $ 63    $ 66 
Selling Expenses     24     31 
Administrative Expenses     188     186 
Research and Development 
Expenses (R&D) 

 
   49 

 
   47 

    $ 324    $ 330 
 

The consolidated company is exposed to the following risks under 

the retirement pension system of the "Labor Standards Act":  
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1.  Investment Risk: The Ministry of Labor's Labor Fund  

Management Bureau invests the labor retirement fund in 

domestic (and foreign) equity securities, debt securities,  and 

bank deposits through self -management and entrusted 

management. However, the amount allocated to the company's 

plan assets is based on the returns calculated at no less than the 

local bank's 2-year fixed deposit  interest rate.  

 2.  Interest Rate Risk: A decrease in government bond interest rates 

will increase the present value of defined benefit  obligations, 

but the return on debt investments in the plan assets will  also 

increase accordingly, which partially offsets the impact on the 

net defined benefit liability.  

 3.  Salary Risk: The present value of defined benefit  obligations is 

calculated based on the future salaries of plan members. 

Therefore, an increase in the salaries of plan members will  

increase the present value of the defined benefit obligations.  

 

The present value of the consolidated company's defined benefit  

obligations is actuarially calculated by a qualified actuary, with 

the significant assumptions for the measurement date as follows:  

  2025.12.31  2024.12.31 

Discount Rate  1.2964%~1.3412%  1.5083%~1.5022% 
Expected Salary Increase 
Rate 

 
2.5000% 

 
2.5000% 

 

The mortality rate is based on the 2021 Taiwan Life Insurance 

Industry's 6th Experience Life Table.   

The disability rate is based on 10% of the expected mortality rate.   

The turnover rate is based on data from past employee turnover 

experiences provided by the ChenFull  International  Company and 

ChenFull Precision Company, as well as consideration of future 

trends, and is adopted after smoothing.   
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If significant actuarial assumptions undergo reasonable possible 

changes while keeping all  other assumptions unchanged, the 

following amounts will cause an increase (decrease) in the present 

value of the defined benefit obligations:  

  2025.12.31  2024.12.31 

Discount Rate     
Increase by 0.5%   ( $ 731 )   ( $ 879 ) 
Decrease by 0.5%    $ 772    $ 933 
     
Expected Salary Increase 
Rate 

 
 

 
 

Increase by 0.5%    $ 831    $ 996 
Decrease by 0.5%   ( $ 791 )   ( $ 945 ) 
 

Due to the potential correlation between actuarial assumptions, the 

likelihood of a change in a single assumption is low. Therefore, the 

above sensitivity analysis may not reflect the actual changes in the 

present value of defined benefit  obligatio ns.  

 
  2025.12.31  2024.12.31 

Expected Contributions 
within 1 Year 

 
  $ 410 

 
  $ 459 

Average Duration of 
Defined Benefit Obligation 

 
6.22~12 years 

 
6.98~12 years 

 

21、  Equity 

 (1)Share Capital  

Common Stock 

  2025.12.31  2024.12.31 

Authorized Shares  
(in Thousand Shares)     150,000     150,000 
Authorized Capital    $ 1,500,000    $ 1,500,000 
Issued Shares with Paid-in 
Capital (in Thousand 
Shares)     113,761     113,761 
Issued Capital    $ 1,137,605    $ 1,137,605 
 

The issued common stock has a par value of NT$10 per share, with 

each share entitled to one vote and the right to receive dividends.  
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 (2) Capital Reserve 

  2025.12.31  2024.12.31 

Available for Loss Offset, 
Cash Distribution, or 
Capital Increase (Note 1)     
Premium on Stock Issuance    $ 258,010    $ 258,010 
Premium on Convertible 
Bonds     207,018     207,018 
Treasury Stock Transactions     2,567     1,863 
Difference Between Actual 
Acquisition/Disposition of 
Subsidiary’s Equity and 
Book Value     544,174     544,174 
Merger Premium     10,618     10,618 
Available Only for Loss 
Offset     
Recognition of Changes in 
Ownership Interests in 
Subsidiaries (Note 2)     211,006     211,006 
    $ 1,233,393    $ 1,232,689 
 

Note 1: This type of capital reserve can be used to cover losses, and  

can also be used to distribute cash or increase capital when  

the company has no losses. However, when increasing  

capital, it is limited to a certain percentage of the paid -in 

capital per year.  

Note 2: This type of capital reserve refers to the equity transaction  

effects recognized due to changes in the equity of 

subsidiaries when the company has not actually acquired or 

disposed of subsidiary shares, or adjustments to the 

company's capital reserve recognized under the equity 

method for subsidiaries.  

 

 (3) Retained Earnings and Dividend Policy  

According to the Articles of Incorporation of the Company, if  there is 

profit at the end of the fiscal year, the Company shall pay taxes in 

accordance with the law and make up for any previous years' losses, 

allocate 10% to statutory surplus reserve, but if  the accumulated 

statutory surplus reserve reaches the total capital of the Company, 
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this requirement does not apply. Furthermore, according to the law, 

the Company shall allocate or reverse special surplus reserves or  

retained earnings, and if there is still  remaining profit , along with 

any accumulated undistributed earnings, the Board of Directors will 

prepare a dividend distribution proposal based on the Company’s 

dividend policy, which will be submitted to the shareholders'  

meeting for approval, and the distribution will  be made 

proportionally based on the total number of shares. For the employee 

and director remuneration distribution policy, please refer to Note 

23 (7) "Employee Remuneration and Director Remuneration."  

The Company’s dividend policy takes into consideration the overall  

operating environment and industry characteristics, as well as the 

Company's future financial structure and capital budget. A 

comprehensive assessment of profitability, undistributed earnings, 

and capital reserves will  be conducted to propose an appropriate 

dividend distribution plan, with a principle of not less than 50% of 

the annual distributable earnings to ensure stable development and 

maximize shareholder interests.  The cash dividend portion shall not 

be less than 10% of the total dividend for the year.  

The statutory surplus reserve must be allocated until it  reaches the 

total paid-in capital of the Company. The statutory surplus reserve 

may be used to cover losses. If the Company has no losses, the 

portion of the statutory surplus reserve exceeding 25% of the paid -in 

capital may be used to either increase capital or be distributed in 

cash. 

The Company held the shareholders'  meetings on May 26, 2025, and 

May 30, 2024, respectively, to resolve the profit distribu tion 

proposals for the years 2024 and 2023  as follows:  

  Appropriation of earnings 

  2024  2023 

Legal Reserve    $ 39,616    $ 16,720 
Special Reserve   ( $ 15,491 )    $ 2,385 
Cash Dividend    $ 282,726    $ 169,636 
Cash Dividend Per Share  
(in NTD)    $ 2.5 

 
  $ 1.5 
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The Company's Board of Directors proposed the profit  distribution 

plan for the year 2025 on Mar. 11, 2026, as follows：  

 

    
Appropriation 

of earnings 
Legal Reserve      $ 38,520 
Cash Dividend      $ 282,726 
Cash Dividend Per Share 
 (in NTD)      $ 2.5 
 

The 2025 year profit distribution plan is pending approval at the shareholders' meeting scheduled 

for May 29, 2026. 

 (4) Other equity items 

 1.Exchange differences from the translation of foreign  

operations' financial statements.  

  2025  2024 

Beginning Balance   ( $ 15,260 )   ( $ 18,647 ) 
Generated in the 
Current Year     
Exchange Differences 
Arising from the 
Translation of Foreign 
Operations' Net Assets   (  1,528 )     3,387 
Other Comprehensive 
Income for the Year   (  1,528 )     3,387 
Ending Balance   ( $ 16,788 )   ( $ 15,260 ) 

 

 2.  Unrealized gains and losses on financial assets measured at fair 

value through other comprehensive income  

  2025  2024 

Beginning Balance    $ 44,252    $ 3,156 
Generated in the 
Current Year 

 
 

 
 

Unrealized Gains and 
Losses 

 
 

 
 

Equity Instruments     352     41,096 
Other Comprehensive 
Income for the Year 

 
   352 

 
   41,096 

Ending Balance    $ 44,604    $ 44,252 
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 (5) Treasury stock 

Purpose of buyback  

Shares 

dividend (in 

thousands of 

shares)   

Shares 

transferred to 

employees 

(in thousands 

of shares)   

Buyback for 

retirement 

(in thousands 

of shares)   

Shares held 

by 

subsidiaries 

(in thousands 

of shares)   

Total (in 

thousands of 

shares)  
Number of Shares on 
2025.1.1     63     670     -     219     952 
Number of Shares on 
2025.12.31     63     670     -     219     952 
           
Number of Shares on 
2024.1.1     63     670     -     219     952 
Number of Shares on 
2024.12.31     63     670     -     219     952 

 

Treasury shares held by ChenFull Company may not be pledged in 

accordance with the Securities and Exchange Act and are not entitled 

to rights such as the distribution of dividends and voting rights.  

The relevant information regarding the subsidiary's holding  of the 

Company’ s stock as of the balance sheet date is as follows：  

Name of  

subsidiary  
Number of shares held 

(in thousands of shares)  
Carrying  

amount  
Market 

 price 

2025.12.31       
Chenfeng Machinery &  
Enterprise Co., Ltd. 

 
282 

 
  $ 11,397 

 
  $ 11,397 

       
2024.12.31       
Chenfeng Machinery &  
Enterprise Co., Ltd. 

 
282 

 
  $ 12,792 

 
  $ 12,792 

 

The subsidiary holding shares of Chenfull Company is treated as 

treasury stock, with the exception of be ing unable to participate in 

Chenfull Company's cash capital increase and having no voting 

rights, while all other rights are the same as those of general 

shareholders.  
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 (6) Non-controlling interests  

  2025  2024 

Beginning Balance    $ 740,831    $ 682,543 
Net Income for the Year     86,521     123,989 
Other Comprehensive Income 
for the Year 

 
   

Remeasurement of Defined 
Benefit Plans 

 
   1   (  28 ) 

Cash dividends to  
shareholders of Chenfull  
Precision’s subsidiary 

 

 (  109,456 )   (  65,673 ) 
Ending Balance    $ 717,897    $ 740,831 
 

22、Revenue 

  2025  2024 

Revenue from Contracts  
with Customers 

 
 

 
 

Sales Revenue    $ 2,233,584    $ 1,876,351 
Construction Revenue     1,118,370     1,083,893 
Service Revenue     6,349     7,272 

    $ 3,358,303    $ 2,967,516 
  (1) Customer Contracts Description  

 1.  Sales Revenue 

Since the customer has the right to determine the price and use 

the goods, and bears the primary re sponsibility for resale and 

the risk of obsolescence upon arrival at the customer's 

designated location, the company recognizes revenue and 

accounts receivable at that point in time.  

 2.  Construction Revenue 

For real estate construction contracts where the property is 

under the customer's control during the construction process, 

the company recognizes revenue progressively over time.  

 3.  Service Revenue 

Service revenue is derived from the operation services of the 

business center.  
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  (2) Contract Balances 

  2025.12.31  2024.12.31  2024.1.1 

Notes receivables  
(Note 9) 

 
  $ 18,109    $ 14,721    $ 14,051 

Accounts receivables 
(Note 9) 

 
  $ 675,398    $ 553,482    $ 336,922 

       
Contract Assets - 
Current 

 
     

Construction Contracts    $ 840,234    $1,064,373    $ 534,092 
Contract Liabilities - 
Current 

 
     

Goods Sales    $ 16,948    $ 31,127    $ 40,875 
Construction Contracts     234,793     114,135     151,529 
    $ 251,741    $ 145,262    $ 192,404 
 

 23、  Net Income from Continuing Operations 

  (1) Interest Income 

  2025  2024 

Bank Deposits    $ 6,532    $ 12,327 
Reverse Repurchase 
Agreements     -     18,033 
Financial Assets Measured 
at Fair Value Through Profit 
or Loss     1,605     1,455 
Others     67     66 
    $ 8,204    $ 31,881 
 

  (2) Other Income 

  2025  2024 

Rental Income    $ 1,268    $ 1,273 
Dividend Income     15,992     8,797 
Government Grant Income 
(Note 24) 

 
   4,918 

 
   10,610 

Other Income     10,538     5,634 
    $ 32,716    $ 26,314 
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  (3) Other Gains and Losses  

  2025  2024 

Gain on Disposal of 
Property, Plant, and 
Equipment 

 

 ( $ 980 )    $ 4,484 
Gain on Disposal of 
Financial Assets 

 
   

Financial Assets Measured 
at Fair Value Through Profit 
or Loss 

 

   22,243     6,138 
Gain on Financial Assets     
Financial Assets Measured 
at Fair Value Through Profit 
or Loss 

 

   17,919     12,725 
Net Foreign Exchange Gain 
(Loss) 

 
 (  17,272 )     48,368 

Other Losses   (  8,154 )   (  13,044 ) 
    $ 13,756    $ 58,671 
 

 

  (4) Financial Costs  

  2025  2024 

Interest on Bank Loans    $ 10,714    $ 9,362 
Interest on Short-term Notes     -     37 
Interest on Lease Liabilities     3,528     3,702 
Other Interest Expenses     -     29 
Less: Amount Included in  
the Cost of Qualifying 
Assets   (  2,739 )   (  64 ) 
    $ 11,503    $ 13,066 
 

The relevant information on interest capitalization is as follows：  

  2025  2024 
Interest Capitalization Amount    $ 2,739    $ 64 
Interest Capitalization Rate     1.35%     1.35% 
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  (5) Depreciation and Amortization  

  2025  2024 

Property, Plant and 
Equipment 

 
  $ 126,456 

 
  $ 130,182 

Investment Property     3,648     3,648 
Right-of-Use Assets     6,697     6,710 
Intangible Assets     8,891     8,622  

   $ 145,692    $ 149,162 
Depreciation Expense 
Summarized by Function 

 
 

 
 

Cost of Sales    $ 123,896    $ 126,143 
Operating Expenses     12,905     14,397 
    $ 136,801    $ 140,540 
     
Amortization Expense 
Summarized by Function 

 
 

 
 

Cost of Sales    $ 1,783    $ 2,442 
Operating Expenses     7,108     6,180 
    $ 8,891    $ 8,622 

  (6) Employee Welfare Expenses  

  2025  2024 

Post-employment Benefits 
(Note 20)     
Defined Contribution Plan    $ 26,072    $ 23,735 
Defined Benefit Plan     324     330 
     26,396     24,065 
Other Employee Benefits     729,453     663,617 
Total Employee Benefit 
Expenses    $ 755,849    $ 687,682 
     
Summarized by Function     
Cost of Sales    $ 486,788    $ 428,815 
Operating Expenses     269,061     258,867 
    $ 755,849    $ 687,682 
 

  (7) Employee Compensation and Director Remuneration  

The Company allocates employee compensation and director 

remuneration based on the pre -tax profits of the current year, with 

employee compensation allocated at no less than 2% and director 

remuneration at no more than 2%.  

In accordance with the amendments to the Securities and Exchange 

Act in Aug. 2024, ChenFull Company amended its Articles of 
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Incorporation as approved by the shareholders’  meeting in 2025, 

stipulating that no less than 10% of the employee compensation 

appropriated for the year shall be allocated as compensation to 

grassroots employees.  

The employee compensation and remuneration to directors and 

supervisors for 2025 and 2024 were resolved by the Board of 

Directors on 3.  11, 2026 and 3. 3, 2025, respectively, as follows:  

 

Accrual rate  

  2025  2024 

Employee Compensation  6.87%  5.18% 
Director Compensation  0.85%  0.98% 
 

Amount 

  2025  2024 

  Cash  Cash 

Employee Compensation    $ 32,048    $ 23,865 
Director Compensation     3,980     4,500 
 

After the annual consolidated financial report is approved for 

release, if there are any changes in amounts, they will be processed 

according to accounting estimates and adjusted in the next year's 

entries.    

 

The actual distribution amounts of employee compensation and 

director remuneration approved by the board of directors for the 

years 2024 and 2023 are consistent with the amounts recognized in 

the consolidated financial reports for those years.    

 

For information regarding employee compensation and director 

remuneration decided by the board of directors of the Company, 

please refer to the "Public Information Observation Station" of the 

Taiwan Stock Exchange.  
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  24、Government Grants  

The Group obtained a government grant of NT$390 thousand for power 

and utility equipment in Nov. 2019. The amount has been recognized as 

deferred income and is amortized to profit or loss over the useful lives 

of the related assets.  

The amounts recognized as income in 2025 and 2024 were NT$48 

thousand and NT$49 thousand, respectively.  

In Dec. 2025 and Dec. 2024, the Group received transformation 

subsidies of NT$4,870 thousand and NT$10,561 thousand, respectively, 

from the Ministry of Economic Affairs in accordance with the 

Post‑pandemic Strengthening Economic and Social Resilience and 

Sharing Economic Achievements Special Act and the Regulations for 

Promoting Industrial and SME Upgrade and Transformation. These 

subsidies were recognized under other income.  

25、 Income tax of continuing operations 

  (1) The main components of income tax expense recognized in profit or 

loss are as follows:  

  2025  2024 
Current Income Tax     
Current Year Generated    $ 105,899    $ 113,259 
Adjustments from Prior Years     664     - 
Repatriation of Offshore Funds   (  818 )   (  2,047 ) 
     105,745     111,212 
Deferred Income Tax     
Current Year Generated     891     8,218 
Adjustments from Prior Years     1,408   (  480 ) 
     2,299     7,738 
Income Tax Expense Recognized in 
Profit or Loss 

 
  $ 108,044 

 
  $ 118,950 
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The reconciliation between accounting income and the current 

income tax expense is as follows：  

  2025  2024 
Pre-tax Profit from Continuing 
Operations 

 
  $ 579,090    $ 637,361 

     
Income Tax Expense Calculated on 
Pre-tax Profit at Statutory Tax Rate 
(20%) 

 

  $ 115,818    $ 127,472 
Non-deductible Expenses for Tax 
Purposes 

 
   370     45 

Basic Tax Differential     2,273     760 
Tax-exempt Income   (  7,775 )   (  3,036 ) 
Repatriation of Offshore Funds     664     - 
Current Period Investment Tax Credit   (  4,034 )   (  3,847 ) 
Subsidiaries Operating in Other 
Jurisdictions 

 
   138     83 

Impact of Different Tax Rates   (  818 )   (  2,047 ) 
Adjustments of Current Income Tax 
Expense from Prior Years in Current 
Year 

 

   1,408   (  480 ) 
Adjustments of Deferred Income Tax 
Expense from Prior Years in Current 
Period 

 

  $ 108,044    $ 118,950 
 

The tax rate applicable to the individual entities under the Income 

Tax Act of the Republic of China is 20%. Additionally, the tax rate for 

subsidiaries in mainland China is 25%, and the tax amounts for other 

jurisdictions are calculated based on the applicable tax rates of those 

respective jurisdictions.  

  (2) Income Tax Recognized in Other Comprehensive Income  

  2025  2024 
Deferred Tax     
Current Year Generated     
Foreign Operations Translation    $ 382   ( $ 847 ) 
Remeasurement of Defined Benefit 
Plans 

 
 (  170 ) 

 
 (  428 ) 

Income Tax Recognized in Other 
Comprehensive Income 

 
  $ 212 

 
 ( $ 1,275 ) 

 

  (3) Current Period Income Tax Assets and Liabilities  

  2025.12.31  2024.12.31 

Current Tax Assets     
Tax Refund Receivables    $ -    $ 94 
Current Tax Liabilities     
Income Taxes Payable    $ 48,851    $ 74,695 
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  (4) Deferred Tax Assets and Liabilities  

The changes in deferred tax assets and liabilities are as follows: 

2025 

  
Opening 

balance  

Recognized 

in profit or 

loss  

Recognized 

in other 

comprehensiv

e income  

Closing 

balance 
Deferred Tax Assets         

Temporary Differences         
Unrealized Cost of Goods Sold    $ 3,853   ( $ 560 )    $ -    $ 3,293 
Accrued Vacation Pay     1,498     150     -     1,648 
Unrealized Foreign Exchange 
Gains or Losses     -     333     -     333 
Unrealized Inventory 
Impairment and Obsolescence 
Losses     12,474   (  1,525 )     -     10,949 
Allowance for Doubtful 
Accounts Over Limit     18,323     2,397     -     20,720 
Defined Benefit Retirement 
Plans     5,314   (  53 )   (  170 )     5,091 
Foreign Operations 
Translation Differences     2,148     -     382     2,530 
Financial Assets Measured at 
Fair Value Through Profit or 
Loss     220     171     -     391 
     43,830     913     212     44,955 
Loss Carryforwards     978     839 )     -     139 
    $ 44,808    $ 74    $ 212    $ 45,094 
         
Deferred Tax Liabilities         

Temporary Differences         
Overseas Investments   ( $ 11,976 )   ( $ 31 )    $ -   ( $ 12,007 ) 
Unrealized Inventory 
Impairment and Obsolescence 
Recovery Gains   (  1,562 )     1,413     -   (  149 ) 
Unrealized Foreign Exchange 
Gains or Losses   (  362 )     -     -   (  362 ) 
Allowance for Doubtful 
Accounts Over Limit   (  1,236 )   (  3,755 )     -   (  4,991 ) 
   ( $ 15,136 )   ( $ 2,373 )    $ -   ( $ 17,509 ) 
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2024 

  
Opening 

balance  

Recognized 

in profit or 

loss  

Recognized 

in other 

comprehensiv

e income  

Closing 

balance 
Deferred Tax Assets         

Temporary Differences         
Unrealized Cost of Goods Sold    $ 5,349   ( $ 1,496 )    $ -    $ 3,853 
Accrued Vacation Pay     1,179     319     -     1,498 
Unrealized Foreign Exchange 
Gains or Losses     4,806   (  4,806 )     -     - 
Unrealized Inventory 
Impairment and Obsolescence 
Losses     13,097   (  623 )     -     12,474 
Allowance for Doubtful 
Accounts Over Limit     17,755     568     -     18,323 
Defined Benefit Retirement 
Plans     6,403   (  661 )   (  428 )     5,314 
Foreign Operations 
Translation Differences     2,995     -   (  847 )     2,148 
Financial Assets Measured at 
Fair Value Through Profit or 
Loss     1,528   (  1,308 )     -     220 
     53,112   (  8,007 )   (  1,275 )     43,830 
Loss Carryforwards   (  480 )     1,458     -     978 
    $ 52,632   ( $ 6,549 )   ( $ 1,275 )    $ 44,808 
Deferred Tax Liabilities         

Temporary Differences         
Overseas Investments   ( $ 13,473 )    $ 1,497    $ -   ( $ 11,976 ) 
Unrealized Inventory 
Impairment and Obsolescence 
Recovery Gains   (  180 )     180     -     - 
Unrealized Foreign Exchange 
Gains or Losses     -   (  1,562 )     -   (  1,562 ) 
Allowance for Doubtful 
Accounts Over Limit   (  294 )   (  68 )     -   (  362 ) 
Deferred Tax Liabilities     -   (  1,236 )     -   (  1,236 ) 
   ( $ 13,947 )   ( $ 1,189 )    $ -   ( $ 15,136 ) 

 

  (5) Income Tax Assessment Status  

The corporate income tax filings of CHENFULL International  Co., 

Ltd. ChenFull Precision Co., Ltd.  and ChenFeng Machinery Co., Ltd. 

have been assessed by the tax authorities through the 2023 fiscal 

year.  

 26、  Earnings per Share  

The earnings and weighted average number of ordinary shares used in 

the calculation of earnings per share are as follows:  
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Net Profit for the Period 

  2025  2024 

Net Profit Used in the 
Calculation of Basic Earnings 
per Share 

 

  $ 384,525 

 

  $ 394,422 
Net Profit Used in the 
Calculation of Diluted 
Earnings per Share 

 

  $ 384,525 

 

  $ 394,422 
 

Number of Shares Unit:  Thousands of Shares  

  2025 Year  2024 Year 

Weighted Average Number of 
Ordinary Shares Used in the 
Calculation of Basic Earnings 
per Share     112,809     112,809 
Effect of Potential Dilutive 
Ordinary Shares:     
Employee Remuneration / 
Employee Share-based 
Payments     880     563 
Weighted Average Number of 
Ordinary Shares Used in the 
Calculation of Diluted 
Earnings per Share     113,689     113,372 
 

If the Group has the option to pay employee remuneration in either 

shares or cash, for the purpose of calculating diluted earnings per 

share, it is assumed that the remuneration will be settled in shares. The 

potential ordinary shares are included in the weighted average number 

of shares outstanding when they have a dilutive effect.  When 

calculating diluted earnings per share before the number of shares to 

be issued for employee remuneration is resolved in the following year, 

the dilutive effect of such potential ordinary shares continues to be 

considered.  
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  27、Capital Risk Management  

The Group manages its capital to ensure that the entities within the 

Group can continue as a going concern while optimizing the debt and 

equity balance to maximize shareholder returns.  

The Group’s capital structure comprises net de bt (i.e.,  borrowings less 

cash and cash equivalents) and equity attributable to owners of the 

Company (i .e. , share capital, capital surplus, retained earnings, and 

other equity items).  

The Group is not subject to any externally imposed capital 

requirements.  

The Group’s key management personnel review the Group’s capital 

structure on an annual basis. The review includes consideration of the 

cost of various types of capital and the associated risks. Based on the 

recommendations of key management personnel,  th e Group balances its 

overall capital structure through the payment of dividends, issuance of 

new shares, share repurchases, and issuance or repayment of debt.  

 

 28、  Financial Instruments  

 (1)  Information on Fair Value –  Financial Instruments Not Measured at 

Fair Value. 

     The Group’s management considers that the carrying amounts of 

financial assets and financial liabilities not measured at fair  value 

approximate their fair values.  

 (2) Information on Fair Value –  Financial Instruments Measured at Fair 

Value on a Recurring Basis  
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 1.  Fair Value Hierarchy 

2025.12.31 

  Level 1  Level 2  Level 3  Total 
Financial Assets at Fair  
Value through Profit or  
Loss (FVPL)         

Listed Stocks in 
Taiwan    $ 58,897    $ -    $ -    $ 58,897 

Beneficial Interests in 
Funds / Fund Units     117,242     -     -     117,242 

Listed Stocks in 
Taiwan     -     -     28,794     28,794 
    $ 176,139    $ -    $ 28,794    $ 204,933 
         
Financial Assets at Fair  
Value through Other  
Comprehensive Income  
(FVOCI)         

Equity Instrument 
Investments         

Over-the-Counter 
(OTC) Listed Stocks 
in Taiwan    $ -    $ 70,013    $ 1,191    $ 71,204 

Unlisted Stocks in 
Taiwan     -     -     90,839     90,839 
    $ -    $ 70,013    $ 92,030    $ 162,043 

2024.12.31 

  Level 1  Level 2  Level 3  Total 
Financial Assets at Fair  
Value through Profit or  
Loss (FVPL)         

Listed Stocks in 
Taiwan    $ 58,188    $ -    $ -    $ 58,188 

Beneficial Interests in 
Funds / Fund Units     73,326     -     -     73,326 
    $ 131,514    $ -    $ -    $ 131,514 
         
Financial Assets at Fair  
Value through Other  
Comprehensive Income  
(FVOCI)         

Equity Instrument 
Investments         

Over-the-Counter 
(OTC) Listed Stocks 
in Taiwan    $ -    $ -    $ 1,726    $ 1,726 

Unlisted Stocks in 
Taiwan     -     -     150,722     150,722 
    $ -    $ -    $ 152,448    $ 152,448 
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There were no transfers between Level 1 and Level 2 of the fair 

value hierarchy during 2025 and 2024.  

 2.  Reconciliation of Financial Instruments Measured at Fair Value –  

Level 3 

2025 

  

Gain or loss 
on financial 
assets at fair 

value 
through 

profit or loss  

Unrealized 
gain or loss 
on financial 
assets at fair 

value 
through 

other 
comprehensi

ve income   

Financial Assets  
Equity 

instruments  
Equity 

instruments  Total 

Beginning balance    $ -    $ 152,448    $ 152,448 
Recognized in profit or loss (Gain or 
loss on financial assets at fair value 
through profit or loss)   (  1,206 )     -   (  1,206 ) 
Recognized in other comprehensive 
income (Unrealized gain or loss on 
financial assets at fair value through 
other comprehensive income)     -     352     352 
Purchases     30,000     9,243     39,243 
Transfers out of Level 3     -   (  70,013 )   (  70,013 ) 
Ending balance    $ 28,794    $ 92,030    $ 120,824 

 

2024 

  

Financial assets at fair value 
through other 

comprehensive income 

Financial assets  Equity instruments 

Beginning balance  $ 31,146 
Purchases     80,206 
Recognized in other comprehensive income  
(Unrealized gain or loss on financial assets  
at fair value through other comprehensive  
income)      41,096 
Ending balance  $ 152,448 
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For the period from 2025, there were transfers between Level 3 

and Level 2 fair value measurements, mainly relating to certain 

equity instruments measured at fair  value through other 

comprehensive income (FVOCI).  These instruments were 

transferred from unlisted stocks in Taiwan to OTC -listed stocks. 

Their trading volumes were observed to determine whether they 

constitute an active market, and accordingly, they were 

reclassified from Level 3 to Level 2.  

 3.  Valuation Techniques and Inputs for Level 2 Fair Value 

Measurements 

Financial Instrument 
Category 

 Valuation Technique and Inputs 

Non-Active OTC Listed 
Stocks in Taiwan 

 Market Approach: The fair value of the 
stock is determined based on transaction 
prices in an active market. Adjustments are 
made to reflect the relatively limited 
liquidity of the investee, and the resulting 
amount is used as a reasonable estimate of 
fair value. 

 

 4.  Valuation Techniques and Assumptions for Level 3 Fair Value 

Measurements 

The fair values of financial assets and financial liabilities are 

determined as follows:  

Financial assets and financial liabilities with standard terms and 

conditions that are traded in active markets are measured at fair 

value with reference to market quotations. When market prices 

are not available, valuation techniques are used to estimate fair 

value. The estimates and assumptions used in the Group’s 

valuation techniques are consistent with the information that 

market participants would use when pricing the financial 

instruments.  

The consolidated financial statements include unquoted equity 

instruments and limited partnership interests measured at fair 

value. The fair value of unquoted equity instruments is 

determined using market -based valuation methods, including 



- 76 - 

the Price-to-Earnings (P/E) ratio, Price-to-Sales (P/S) ratio, and 

Price-to-Book (P/B) ratio, to arrive at a reasonable estimate of 

fair  value. The fair value of limited partnership interests is 

determined based on their net asset value.  

  (3) Types of Financial Instruments  

  2025.12.31  2024.12.31 

Financial Assets     
At Fair Value through Profit 
or Loss (FVPL) 

 
   

Mandatorily at Fair Value 
through Profit or Loss 

 
  $ 204,933    $ 131,514 

Financial Assets Measured 
at Amortized Cost (Note 1) 

 
   1,213,835     1,093,663 

Deposits Placed as 
Collateral 

 
   4,142     3,064 

Financial Assets at Fair 
Value through Other 
Comprehensive Income 
(FVOCI) 

 

   
Equity Instrument 
Investments 

 
   162,043     152,448 

     
Financial Liabilities     
Financial Liabilities 
Measured at Amortized 
Cost (Note 2) 

 

   1,196,735     852,721 
Deposits Received as 
Collateral 

 
   958     1,118 

 

Note1: The balance includes financial assets measured at  

amortized cost, such as cash and cash  equivalents, notes 

receivable, accounts receivable, other receivables, and other 

financial assets.  

Note2: The balance includes financial liabilit ies measured at  

amortized cost, such as short -term borrowings, accounts  

payable, other payables (excluding employee benefits  

payable),  and long-term borrowings.  

  (4) Objectives and Policies of Financial Risk Management  

The Group’s risk management objectives primarily focus on 

managing market risk, credit  risk, and liquidity risk arising from its 
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operating activities. The Group identifies, measures, and manages 

these risks in accordance with its policies and risk appetite.  

The Group has established appropriate policies,  procedures, and 

internal controls to manage the aforementioned financial risks in 

accordance with relevant regulations. Significant financial activities 

are subject to review by the Board of Directors in accordance with 

the relevant regulations and internal control systems. During 

financial management activities, the Group strictly complies with the 

established requirements for financial risk management.  

 1.  Market Risk 

The Group’s operating activities expose it primarily to foreign 

currency risk (see section (1) below) and interest rate risk (see 

section (2) below).  

 (1) Foreign Currency Risk  

The carrying amounts of monetary assets and liabilities 

denominated in currencies other than the functional 

currency as of the balance sheet date (including monetary 

items denominated in non-functional currencies that have 

been offset in the consolidated financial statements) are 

disclosed in Note 32.  

Sensitivity Analysis  

The Group is mainly exposed to fluctuations in the US 

dollar exchange rate.  

The table below presents a sensitivity analysis showing the 

impact on the Group’s pre -tax profit or equity if the New 

Taiwan Dollar (functional currency) were to strengthen or 

weaken by 1% against the relevant foreign currencies. The 

1% rate represents the sensitivity ratio used internally for 

reporting foreign currency risk to key management 

personnel and also reflects management’s assessment of a 

reasonably possible change in foreign exchange rates.  A 

positive amount in the table indicates that a 1% 

depreciation of the New Taiwan Dollar against the 
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respective foreign currencies would increase pre -tax profit 

or equity; conversely, a 1% appreciation of the New Taiwan 

Dollar would have an equal but opposite effect.  

  Impact of USD 

  2025  2024 

Profit or Loss    $ 4,829    $ 5,717 
 

 (2) Interest Rate Risk  

Interest rate risk is the risk that the fair value or future cash 

flows of a financial instrument will fluctuate due to changes 

in market interest rates.  

The carrying amounts of financial assets and financial 

liabilit ies exposed to interest rate risk as of the balance 

sheet date are as follows:  

  2025.12.31  2024.12.31 

Subject to Fair Value 
Interest Rate Risk 

 
 

 
 

– Financial Assets    $ 158,523    $ 160,128 
– Financial Liabilities     529,799     445,449 
Subject to Cash Flow 
Interest Rate Risk 

 
 

 
 

– Financial Assets     352,102     353,863 
– Financial Liabilities     241,808     69,458 
 

Sensitivity Analysis  

Fixed-rate financial assets and financial liabilities held by 

the Group are measured at amortized cost and are therefore 

excluded from the analysis. The interest rate risk sensitivity 

analysis is based on the financial assets as of the balance 

sheet date. The Group uses a 0.25% increase or decrease in 

market interest rates as a reasonable risk assessment for 

reporting interest rate changes to management.  

Assuming all  other variables remain constant,  a 0.25% 

increase/decrease in market interest rates would 

decrease/increase the Group’s pre -tax profit  by NT$276 

thousand for the period ended 12.31, 2025, and 
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increase/decrease by NT$711 thousand for the period from 

1.1.2025 to 12.31.  2025 and 1.1.2024 to 12.31. 2024. 

 

 (3) Other Price Risk  

The consolidated company is exposed to equity price risk 

arising from investments in equity securities and 

beneficiary certificates of funds.  

Sensitivity Analysis  

The following sensitivity analysis is based on the equity 

price exposure at the balance sheet date.  

If equity prices had increased/decreased by 5%, profit or 

loss before tax for 2025 and 2024 would have 

increased/decreased by NT$10,247 thousand and NT$6,576 

thousand, respectively, as a result of changes in the fair 

value of financial assets at fair value through profit or loss.  

 

Other comprehensive income before tax for 2025 and 2024 

would have increased/decreased by NT$8,102 thousand and 

NT$7,622 thousand, respectively, as a result of changes in 

the fair  value of financial assets at fair  value through other 

comprehensive income.  

The sensitivity of the consolidated company’s investments 

in equity securities does not differ significantly from that of 

the prior year.  

 2.  Credit Risk 

Credit risk refers to the risk of financial loss to the Group 

arising from a counterparty’s failure to fulfill its contractual 

obligations. As of the balance sheet date, the maximum credit 

risk exposure of the consolidated company that may result in 

financial loss due to non-performance by counterparties mainly 

arises from the carrying amounts of financial assets recognized 

in the consolidated balance sheets.  
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The consolidated company’s policy is to conduct transactions 

only with counterparties of good credit standing and, where 

necessary, to obtain sufficient collateral to mitigate the risk of 

financial loss arising from default . To reduce credit risk, the 

consolidated company’s management has established 

management control procedures over the determination and 

approval of credit limits to ensure the recovery of overdue 

receivables. In addition, as of the balance sheet date, the 

consolidated company reviews the recoverable amounts of 

receivables individually to ensure that appropriate impairment 

losses have been recognized for uncollectible receivables.  

Accordingly, management of the consolidated company believes 

that the consolidated company’s credit risk has been 

significantly reduced and is therefore limited.  

The Group’s credit risk is mainly concentrated in its top five 

customers. As of December 31, 2025 and 2024, receivables from 

the top five customers accounted for 54% and 61%, respectively, 

of the Group’s total receivables. The credit concentration risk of 

the remaining receivables was not significant.  

 3.  Liquidity Risk 

The Group manages liquidity risk by maintaining sufficient cash 

and cash equivalents to support the Group’s operations and 

mitigate the effects of fluctuations in cash flows. Management of 

the Group monitors the utilization of bank credit  facilities and 

ensures compliance with the covenants of borrowing 

agreements.  

Bank borrowings are an important source of liquidity for the 

Group. As of Dec. 31, 2025 and 2024, the Group’s unused credit 

facilities were as follows:  

(2) On credit facilit ies below.  

 (1) Liquidity and Interest Rate Risk Table for Non -derivative 

Financial Liabilit ies  
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The maturity analysis of non-derivative financial liabilit ies 

is prepared based on the earliest dates on which the 

consolidated company can be required to repay, using 

undiscounted cash flows of the financial liabilit ies 

(including principal and estimated interest). The maturity 

analysis of other non-derivative financial liabilit ies is 

prepared based on the contractual repayment dates.  

 

2025.12.31 

 
 Less than 

1 year 
 1 to 2 

years 
 

2 to 3 
years 

 
More than 

3 years 
 

Total 
Non-derivative  
Financial  
Liabilities 

 

 

 

 

 

 

 

 

 

 

Notes payable    $ 240    $ -    $ -    $ -    $ 240 
Accounts payable     343,114     -     -     -     343,114 
Lease liabilities     9,179     9,179     9,179     110,148     137,685 
Other payables     191,127     -     -     -     191,127 

Borrowings     420,446     2,879     34,544     204,385     662,254 
    $ 964,106    $ 12,058    $ 43,723    $ 314,533    $1,334,420 

 

Further information on the maturity analysis of lease 

liabilit ies is as follows:  

 
 Less than 

1 year  
1 to 3 
years  

3 to 6 
years  

More than 
6 years  Total 

Lease liabilities    $ 9,179    $ 18,358    $ 27,537    $ 82,611    $ 137,685 

 

2024.12.31 

 
 Less than 

1 year 
 1 to 2 

years 
 

2 to 3 
years 

 
More than 

3 years 
 

Total 
Non-derivative 
Financial Liabilities 

 
 

 
 

 
 

 
 

 
 

Accounts payable    $ 373,509    $ -    $ -    $ -    $ 373,509 
Lease liabilities     9,179     9,179     9,179     119,327     146,864 
Other payables     79,579     -     -     -     79,579 
Borrowings     399,633     -     -     -     399,633 
    $ 861,900    $ 9,179    $ 9,179    $ 119,327    $ 999,585 

 

Further details of the maturity analysis of lease liabilit ies 

are as follows:  

 
 Less than 

1 year  
1 to 3 
years  

3 to 6 
years  

More than 
6 years  Total 

Lease liabilities    $ 9,179    $ 18,358    $ 27,537    $ 91,790    $ 146,864 
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 (2) Credit Facilities  

  2025.12.31  2024.12.31 

Unsecured Bank Credit 
Facilities and 
Commercial Paper 
Issuance Limits 
(Reviewed Annually)     
－Amount utilized    $ 516,839    $ 343,977 
－Amount unused     2,338,161     2,486,023 
    $ 2,855,500    $ 2,830,000 
     
Secured Bank Credit 
Facilities and 
Commercial Paper 
Issuance Limits 
(Reviewed Annually)     
－Amount utilized    $ 241,808    $ 69,458 
－Amount unused     1,358,192     1,530,542 
    $ 1,600,000    $ 1,600,000 
 

29、Related Party Transactions  

Transactions, account balances, income, and expenses between 

CHENFULL International  Co. and its subsidiaries (which are related 

parties of CHENFULL International  Co.) are fully eliminated upon 

consolidation and, therefore, are not disclosed in these notes.  Except as 

disclosed in other notes, transactions between the consolidated 

company and other related parties are as follows.  

Key Management Compensation  

  2025  2024 

Short-term employee benefits    $ 28,404    $ 26,814 
Post-employment benefits     600     522 
    $ 29,004    $ 27,336 
 

The remuneration of directors and other key management personnel is 

determined by the Remuneration Committee based on individual 

performance and market trends.  
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30、Pledged assets  

The following assets of the consolidated company are pledged as 

performance guarantees for land development and business operations:  

  2025.12.31  2024.12.31 

Other Financial Assets – 
Current 

 
 

 
 

Pledged time deposits    $ 9,048    $ 9,046 
Other Financial Assets – 
Non-current 

 
 

 
 

Pledged time deposits    $ 34,543    $ 34,543 
     

31、 Significant Contingent Liabilities and Unrecognized Contractual 

Commitments 

Except as disclosed in other notes,  the consolidated company has the 

following significant commitments and contingent matters:  

 (1) As of 12.31, 2025, CHENFULL International  Co. of the consolidated 

company had issued guarantee notes totaling NT$1,184,226 thousand 

in connection with credit facilities, business performance, and 

project warranties.  

 (2) As of 12.31, 2025, ChenFull Pecision Co. of the consolidated company 

had issued guarantee notes totaling NT$2,481,463 thousand in 

connection with credit facilit ies and business performance.  

 (3) As of 12.31, 2025, CHENFULL International  Co. of the consolidated 

company had received guarantee notes totaling NT$68,953 thousand 

from vendors in connection with performance or warranty 

guarantees.  

 (4) As of 12.31, 2025, ChenFull Pecision Co. of the consolidated company 

had received guarantee notes totaling NT$18 6,769 thousand from 

vendors in connection with performance or warranty guarantees.  

 (5) The consolidated company has contractual commitments with 

various vendors to purchase equipment and renovate plants, with a 

total contract value of NT$1,579,794 thousand. As of 12.31, 2025, 

NT$605,456 thousand had been paid (recorded as prepaid equipm ent 

and construction-in-progress for property, plant, and equipment).  



- 84 - 

32、 Information on Significant Foreign Currency Assets and Liabilities  

The following information is presented by aggregating foreign 

currencies other than the functional currency of each  entity within the 

consolidated company. The disclosed exchange rates refer to the rates 

used to convert these foreign currencies into the functional currency. 

Significant foreign currency assets and liabilities are as follows:  

2025.12.31 

  
Foreign 

Currency  Exchange Rate  
Carrying 
Amount 

Foreign 
Currency Assets 

     
 

Monetary Items       
USD    $ 15,815   31.43 （USD：NTD）    $ 497,074 
RMB     10,490   4.496 （RMB：NTD）     47,163 
EUR     119   36.90 （EUR：NTD）     4,390 

        $ 548,627 
       

Foreign 
Currency 
Liabilities 

     

 

Monetary Items       
USD     451   31.43 （USD：NTD）    $ 14,167 
RMB     1,074   4.496 （RMB：NTD）     4,830 
EUR     27   36.90 （EUR：NTD）     981 

        $ 19,978 
 

2024.12.31 

 
 Foreign 

Currency  Exchange Rate  
Carrying 
Amount 

Foreign 
Currency Assets 

     
 

Monetary Items       
USD    $ 18,020   32.785 （USD：NTD）    $ 590,780 
RMB     3,075   4.478 （RMB：NTD）     13,770 
EUR     179   34.14 （EUR：NTD）     6,098 
JPY     17,551   0.21 （JPY：NTD）     3,684 

        $ 614,332 
       

Foreign 
Currency 
Liabilities 

     

 

Monetary Items       
USD     582   32.785 （USD：NTD）    $ 19,094 
RMB     8,295   4.478 （RMB：NTD）     37,146 
EUR     3   34.14 （EUR：NTD）     112 

        $ 56,352 
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The Group’s foreign exchange gains or losses (including both realized 

and unrealized) for 2025 and 2024 were a loss of NT$17,272 thousand 

and a gain of NT$48,368 thousand, respectively. As the Group engages 

in transactions denominated in various foreign currencies and the 

functional currencies of the entities within the Group are diverse, it is 

not practicable to disclose the exchange gains or losses by each foreign 

currency with a significant impact.  

 

  33、Notes Disclosure Items 

  (1) Significant Transactionsand 

(2)Information Related to Investments in Associates and  

Subsidiaries：  

No. Item Description 

1 Lending funds to others None 

2 Endorsing or guaranteeing for others None 

3 
Significant securities held at period-end (excluding 
investments in subsidiaries, associates, and joint ventures) 

Schedule 
1 

4 
Purchase or sale of goods with related parties amounting 
to NT$100 million or 20% of paid-in capital or more 

None 

5 
Receivables from related parties amounting to NT$100 
million or 20% of paid-in capital or more 

None 

6 
Others: Business relationships and significant transactions 
between the parent and subsidiaries and among 
subsidiaries, including amounts 

Schedule 
4 

7 Information on investments in associates and subsidiaries 
Schedule 

2 
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    (3) Information on Investments in Mainland China: 

No. Item Description 

1 

Name of invested company in Mainland China, main 
business activities, paid-in capital, investment method, 
fund remittance situation, shareholding percentage, 
investment gains or losses, carrying amount of 
investment at period-end, repatriated investment gains or 
losses, and investment ceiling for Mainland China 

Schedule 
3 

2  

Significant transactions directly or indirectly conducted 
with the invested company in Mainland China through 
third regions, including their prices, payment terms, and 
unrealized gains or losses: 

 

(1)Purchase amount and percentage, and period-end 
balance of related payables and percentage 

Schedule 
5 

(2)Sales amount and percentage, and period-end balance 
of related receivables and percentage 

Schedule 
5 

(3)Property transaction amounts and resulting gains or 
losses 

None 

(4)Period-end balance of endorsed notes or collateral 
provided and its purpose 

None 

(5)Maximum balance, period-end balance, interest rate 
range, and total interest of fund financing 

None 

(6)Other transactions that have a significant impact on 
current profit or loss or financial position, such as 
provision or receipt of services 

None 

 

34、 Segment Information 

Information provided to the chief operating decision -makers for the 

purpose of resource allocation and performance evaluation focuses on 

the types of products or services delivered or provided. The reportable 

segments of the consolidated company are as follows:  

Engineering and Machinery Business –  Plant operations, system 

integration, and shoe machinery.  

Precision Business –  Precision machining.  

  (1) Segment Revenue and Operating Results  

Revenue and operating results of the continuing operations of the 

consolidated company, analyzed by reportable segment, are as 

follows:  
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Engineering 
and Machinery 

Business 
 

Precision 
Business 

 Common  
Adjustments 

and 
Eliminations 

 Total 

2025           
Revenue           
Revenue from external 
customers 

 
  $ 1,536,698 

 
  $ 1,821,605 

 
  $ - 

 
  $ - 

 
  $ 3,358,303 

Inter-segment revenue     1,348     -     -   (  1,348 )     - 
Interest income     -     -     8,204     -     8,204 
Total revenue    $ 1,538,046    $ 1,821,605    $ 8,204   ( $ 1,348 )    $ 3,366,507 
Interest expense    $ -    $ -    $ 11,503    $ -    $ 11,503 
Depreciation and 
amortization 

 
  $ 16,482 

 
  $ 115,697 

 
  $ 13,513 

 
  $ - 

 
  $ 145,692 

Net profit before tax from 
continuing operations 

 
  $ 298,652 

 
  $ 288,940 

 
 ( $ 8,502 ) 

 
  $ - 

 
  $ 579,090 

           
2024           
Revenue           
Revenue from external 
customers 

 
  $ 1,447,883 

 
  $ 1,519,633 

 
  $ - 

 
  $ - 

 
  $ 2,967,516 

Inter-segment revenue     65,326     -     -   (  65,326 )     - 
Interest income     -     -     31,881     -     31,881 
Total revenue    $ 1,513,209    $ 1,519,633    $ 31,881   ( $ 65,326 )    $ 2,999,397 
Interest expense    $ -    $ -    $ 13,066    $ -    $ 13,066 
Depreciation and 
amortization 

 
  $ 19,153 

 
  $ 115,642 

 
  $ 14,367 

 
  $ - 

 
  $ 149,162 

Net profit before tax from 
continuing operations 

 
  $ 250,496 

 
  $ 415,147 

 
 ( $ 28,282 ) 

 
  $ - 

 
  $ 637,361 

 

Inter-segment sales are measured at market prices.  

Segment profit refers to the profit earned by each segment, excluding 

allocated head office administrative costs and directors’ 

remuneration, share of profit or loss of associates accounted for 

using the equity method, gains or losses on disposal of long -term 

equity investments under the equity method, rental income, interest 

income, gains or losses on disposal of property, plant and 

equipment, gains or losses on disposal of investments,  foreign 

exchange gains or losses, fair  value gains or losses on financial 

instruments, interest expense, and income tax expense. This measure 

is provided to the chief operating decision-makers for the purpose of 

allocating resources to segments and assessing their performance.  
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     (2)Segment Assets and Liabilities  

  

Engineering 
and Machinery 

Business 
 

Precision 
Business 

 Common  
Adjustments 

and 
Eliminations 

 Total 

2025.12.31           
Assets           
Capital expenditure on 
non-current assets 

 
  $ 11,067 

 
  $ 525,090 

 
  $ 10,595 

 
  $ - 

 
  $ 546,752 

Segment assets    $ 2,038,048    $ 3,087,747    $ 1,225,733    $ -    $ 6,351,528 
Segment liabilities    $ 542,283    $ 1,147,348    $ 154,316    $ -    $ 1,843,947 
           
2024.12.31           
Assets           
Capital expenditure on 
non-current assets 

 
  $ 2,146 

 
  $ 583,068 

 
  $ - 

 
  $ - 

 
  $ 585,214 

Segment assets    $ 2,012,901    $ 2,698,859    $ 1,142,164    $ -    $ 5,853,924 
Segment liabilities    $ 441,017    $ 696,475    $ 287,920    $ -    $ 1,425,412 
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CHENFULL Inte rnat ional  Company L imi ted and Subsid iar ies  

Sign i f icant  Secur i t ies  He ld at  Per iod -End  

2025 .12 .31  

Schedule 1  Uni t :  Unless otherwise s tated,  amounts  are in  thousands of  New Taiwan 

Dol lars  (NT$) and fore ign currenc ies.  

 

Held  
Company 

Type and Name of Securities  
(Note 1) 

Relationship with 
Securities Issuer 

Account Title 

Period-End 

Notes Number of  
Shares / Units 

Carrying  
Amount 

Ownership 
Percentage 

(%) 

Fair  
Value 

CHENFULL International 
Co,Ltd 

Stock – OTC (Unlisted) 

None 

Financial Assets at Fair 
Value Through Other 
Comprehensive Income – 
Non-current 

 
 

 
 

 

Mingchao Enterprise Co., Ltd. 

       3,412,174   $ 81,702 9.10   $ 81,702  
 Stock – Emerging Stock Board  

(GreTai Securities Market)  
Naiter Technology Materials Co., Ltd. 

None 

Financial Assets at Fair 
Value Through Other 
Comprehensive Income – 
Non-current 

     

     
 

 
 

 
   Financial assets at fair     1,200,000   $ 56,010 1.74   $ 56,010  
 Stock – OTC (Unlisted) None value through other       
 Unlisted equity securities  comprehensive       
 Others (Note 4)  income – non-current    -   $ 9,137 -   $ 9,137  
         
 Fund Beneficiary Certificate – Domestic  Financial Assets at Fair      
 Yuanta 2–10 Year Investment Grade  

Corporate Bond Fund 
None 

Value Through Profit or 
Loss – Current 

   3,000,000   $ 29,619 3.14   $ 29,619  

         

 Others (Note 4) 
None 

Financial assets at fair  
value through profit  
or loss – current 

   -   $ 20,774 -   $ 20,774  

         
 Limited Partnership   

  
 

 
 

 Hung Chi Sustainability and Climate  
Limited Partnership None 

Financial assets at fair  
value through profit  
or loss – non-current 

   30,000,000   $ 28,794 4.78   $ 28,794  

 

（ Next  Page）  
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（ Previous Page）  

 

Held  
Company 

Type and Name of Securities  
(Note 1) 

Relationship with 
Securities Issuer 

Account Title 

Period-End 

Notes Number of  
Shares / Units 

Carrying  
Amount 

Ownership 
Percentage 

(%) 

Fair  
Value 

ChenFeng Stock – Listed        
Machinery Co., Ltd CHENFULL International CO., LTD. Parent Company Financial Assets at Fair  

Value Through Other  
Comprehensive Income –  
Non-current 

   281,759   $ 11,397 0.25   $ 11,397  

         
 Others (Note 4) None Financial Assets at Fair  

Value Through Other  
Comprehensive Income –  
Non-current 

   -   $ 15,194 -   $ 15,194  

         
 Beneficiary certificates – domestic        
 Yuanta Taiwan Excellence 50  

Securities Investment Trust Fund 

None Financial assets at fair  
value through profit  
or loss – current 

   592,000   $ 38,835 -   $ 38,835  

         
 Others (Note 4) None Financial assets at fair  

value through profit  
or loss – current 

   -   $ 86,911 
 

-   $ 86,911  

 

Note 1 :Marketable  secur i t ies  referred to  in  this  t able  include stocks ,  bonds,  benefi ciary  cert i f i cat es ,  and marketable  secur i t ies  der ived from the       

foregoing i tems that  fa l l  within the scope o f  Internat ional  Account ing Standard No.  9 ,  F inancia l  Instruments  

Note  2 :The arrangement  is  executed through a  discret ionary asset  management  agreement  between ChenFeng  

 Machinery Co. ,  Ltd .  and the investment  advisory company,  under  which the t rustee  is  a uthoriz ed to  buy and sel l  on centra l ized t rading     

 markets  a t  i t s  discret ion.  

Note  3 :For  informat ion related to  investments  in  subsidiar ies ,  associates ,  and joint  vent ures ,  please  refer  to  Schedules  2  and Schedules  3 .  

Note  4 : Individual  securi t ies  whose amounts  exceed 10% of  the respect ive f inancia l  s tatement  l ine  i tem are  required to  be disclosed s eparately .  Other   

securi t ies  are  not  disc losed individual ly  as  their  amounts  are  not  mater ia l ,  and are  therefore  presented on a  combined ba sis .  
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C H E N F U L L  I n t e r n a t i o n a l  C o m p a n y  L i m i t e d  a n d  S u b s i d i a r i e s  

N a m e  o f  I n v e s t e e ,  L o c a t i o n ,  a n d  O t h e r  R e l e v a n t  I n f o r m a t i o n  

2 0 2 5  

S c h e d u l e  2  U n i t :  U n l e s s  o t h e r w i s e  n o t e d ,   

a m o u n t s  a r e  i n  t h o u s a n d s  o f  N T D  a n d  f o r e i g n  c u r r e n c i e s  

 

Name of Investing 
Company 

Name of  
Investee 

Location 

Discretionary 
Investment Account 

(Note 2) 
Chi Hsing Precision 
Industry Co., Ltd. 

Original Investment Amount Ending Balance 
Investee 
Current 

Period (Loss) 
/ Profit 

Investment 
(Loss) / Profit 
Recognized 

in the Current 
Period 

Remarks 
End of 
Current 
Period 

End of Prior 
Period 

Number of 
Shares 

Ownership 
Percentage 

(%) 

Carrying 
Amount 

ChenFull  
International CO.,  
LTD. 

ChenFeng  
Machinery Co., Ltd. 

2F., No. 107, Sec. 4,  
Zhongxiao E. Rd., Da’an  
Dist.,  
Taipei City 

Business center  
operations& Sale of  
shoemaking equipment 

  $ 132,880   $ 132,880    15,280,000 100   $ 227,932   $ 36,104   $ 35,400 Subsidiary 

 
CHEN FULL HOLDING  
CO., LTD. 

Vistra Corporate Services  
Centre,Ground Floor NPF  
Building,Beach  
Road,Apia,Samoa 

Holding company  
activities 

   60,448 
 ( USD 2,000 ) 

   60,448 
 ( USD 2,000 ) 

   - 100    73,106    158    158 Subsidiary 

 ChenFull Pecision Co.,  
Ltd. 

No. 28, Houke South Rd.,  
Houli District, Taichung  
City, Taiwan 

Manufacturing of precision  
components and  
aerospace equipmen 

   372,780    372,780    37,278,000 63    1,222,502    233,857    147,336 Subsidiary 
(Note 1) 

CHEN FULL HOLDING  
CO., LTD. 

NEW OPPORTUNITY  
LIMITED 

Vistra Corporate Services  
Centre,Ground Floor NPF  
Building,Beach  
Road,Apia,Samoa 

Holding company  
activities 

   60,448 
 ( USD 2,000 ) 

   60,448 
 ( USD 2,000 ) 

   - 100    53,242 
 ( USD 1,694 ) 

 (  499 ) 
 ( USD -16 ) 

 (  499 ) 
 ( USD -16 ) 

Subsidiary 

NEW OPPORTUNITY  
LIMITED 

ChenFeng Machinery  
Co., Ltd. (Dongguan)  
(Note 2) 

No. 23, Yanhe Rd., Houjie  
Town, Dongguan City,  
Guangdong Province,  
China 

Sales and contracting of  
precision machinery,  
shoemaking equipment,  
ventilation equipment, and  
their spare parts 

   60,448 
 ( USD 2,000 ) 

   60,448 
 ( USD 2,000 ) 

   - 100    53,242 
 ( USD 1,694 ) 

 (  499 ) 
 ( USD -16 ) 

 (  499 ) 
 ( USD -16 ) 

Subsidiary 

            

 

N o t e  1 :  S i g n i f i c a n t  n o n - c o n t r o l l i n g  i n t e r e s t .  

N o t e  2 :  F o r  i n f o r m a t i o n  o n  i n v e s t e e s  i n  M a i n l a n d  C h i n a ,  p l e a s e  r e f e r  t o  S c h e d u l e  3 .  
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C HENFULL Inter na t i ona l  C ompa ny Li mi ted  a nd Sub si d i a r i es  

Investmen t  Infor ma t i on  i n  Ma i nl a nd C hi na  

2 0 2 5   

Schedul e  3  Uni t :  Unl es s  o ther wi se  not ed ,   

a mounts  a r e  i n  thou sa nds o f  NTD a nd for e i gn  cur r en c i es  

Investee 
Company  

in Mainland  
China 

Principal  
Business  
Activities 

Paid-in  
Capital 

Investment 
Method 
(Note 1) 

Cumulative 
Investment 

Amount 
Remitted from 

Taiwan at 
Beginning of 

Current Period 

Investment Amount 
Remitted or Recovered 

During the Current 
Period 

Cumulative 
Investment 

Amount 
Remitted from 
Taiwan at End 

of Current 
Period 

Investee 
Company 

Current Period 
Profit or Loss 

Direct or 
Indirect 

Ownership 
Percentage 

(%) 

Investment 
(Loss) / Profit 
Recognized in 

Current 
Period  

(Note 2) 

Ending 
Carrying 

Amount of 
Investment 

Investment 
Income 

Remitted to 
Taiwan as of 

End of  
Current  
Period Remitted Recovered 

ChenFeng 
(Dongguan) 

Co 

Sale and Contracting of 
Precision Machinery, 

Footwear Manufacturing 
Equipment, Ventilation 

Equipment, and Related 
Parts 

  $ 60,448 
 ( USD 2,000 ) 

(2)   $ 60,448 
 ( USD 2,000 ) 

  $      -   $      -   $ 60,448 
 ( USD 2,000 ) 

 ( $ 499 ) 
 ( USD -16 )  

100  ( $ 499 ) 
 ( USD -16 ) 

(2)-2 

  $ 53,242 
 ( USD 1,694 ) 

  $ 44,358 
 ( USD 1,440 )  

 

Cumulative Investment Amount Remitted from Taiwan to Mainland 
China at End of Current 

Period Investment Amount Approved by the Investment 
Commission, MOEA 

Investment Ceiling for Mainland China under the Regulations of the 
Investment Commission, MOEA 

  NTD 60,448 
 ( USD 2,000 ) 

  NTD 60,448 
 ( USD 2,000 ) 

  NTD 2,273,810 
 ( USD 72,345 ) 

Note 1 :  The inves tment  me thod is  c lass i f ied  i n to  the f o l lowing three types ;  ind icate  on ly  the app l icab le  category :  

1 .Di rec t  inves tment  in  Main land China.  

2 . Inves tment  in  Main land China v ia  a  th i rd -count ry  i nves tment  company.  

3 .Othe r  methods .  

Note  2 :  In  t he co lumn for  i nves tment  pro f i t  o r  l oss  recognized in  the cur rent  per iod:  

1 . I f  the  inves tee is  s t i l l  i n  t he p reparato ry  s tage and has  no inves tment  pro f i t  o r  l oss ,  th is  shou ld  be ind icated.  

2 .The bas is  for  recogniz ing inves tment  p ro f i t  o r  loss  is  c lass i f ied  in to  the f o l low ing th ree types  and shou ld  be ind icated:  

(1)F inanc ia l  s ta tements  aud i ted and ce r t i f ied  by  an i n ternat iona l  account ing f i rm  cooperat i ng wi t h  a  Ta iwanese CPA f i rm.  

(2)F inanc ia l  s ta tements  aud i ted and ce r t i f ied  by  a  CPA cer t i f ied  by  the Ta iwanese pa rent  company.  

(3)Othe rs .  

Note  3 :  A l l  amounts  in  th is  tab le  are  presented in  NTD.  For  amounts  in  fo re ign cu r renc ies ,  they  a re  conv er ted to  NTD at  the s pot  exchange ra te  on the f inanc ia l    

s ta tement  date .  (The USD spot  exchange ra te  as  o f  12.31.2025,  i s  31.43. )  
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CHENFULL I nterna t ional  Company Limited a nd Su bsidiar i es  

Busi ness  Rela t ionships  a nd Signi f icant  Transact ions  Be twe en Parent  and Su bsidiar ie s  

2025 

Sche dule  4  Uni t :  Unl ess  o therwi se  no ted,  amou nts  a re  in  thou sands of  NTD  

No. Name of Party Counterparty 
Relationship 
with Party 

Details of Transactions 

Account    

0 CHENFULL International Co ChenFeng Co 1 Other Receivables   $ 2,400 Comparable to those with  0.04 
0 CHENFULL International Co ChenFeng Co 1 Rental Income    2,400 general customers 0.07 
0 CHENFULL International Co ChenFeng (Dongguan) Co  1 Purchases    7 〃 - 

0 CHENFULL International Co ChenFeng (Dongguan) Co  1 Sales Revenue    1,341 〃 0.04 

0 CHENFULL International Co ChenFeng (Dongguan) Co  1 Contract Liabilities    5,425 〃 0.09 

0 CHENFULL International Co ChenFeng (Dongguan) Co  1 Collections on behalf of others    171 〃 - 

0 CHENFULL International Co ChenFull Pecision 1 Rental Income    4,920 〃 0.15 

0 CHENFULL International Co ChenFull Pecision 1 Other Income    2,285 〃 0.07 

0 CHENFULL International Co ChenFull Pecision 1 Rental Expense    96 〃 - 

0 CHENFULL International Co ChenFull Pecision 1 Manufacturing Expenses    3 〃 - 

0 CHENFULL International Co ChenFull Pecision 1 Other Receivables    615 〃 0.01 

 
Note  1 : Info rmation on bu siness  t ra nsact io ns  be twe en the  parent  company and subsidiar ie s  should be  indica te d separa te ly  in  the  “No.”  co lumn,  using  the  

fo l lowing  num beri ng  method:  

1 .Parent  company is  ass igned 0 .  

2 .Subsi diar ies  a re  num bered sequent ia l ly  s tar t ing  f rom 1  according  to  the  co mpany.  

Note  2 :The re la t io nship  with the  par ty  has  the  fo l lowing  thre e  types ;  i ndica te  only  the  appl icable  type :  

1 .Parent  company to  subs idiary  

2 .Subsi diary  to  pare nt  co mpany  

3 .Subsi diary  to  su bsi diary  

Note  3 :The propor t ion of  t ransact io n amounts  to  consol ida ted tota l  revenu e  or  to ta l  asset s  i s  ca lculated as  fo l lows :  for  ba la nc e  shee t  accounts ,  u se  the  

endi ng  ba lance  divi de d by  consol i date d  tota l  assets ;  for  i ncome sta tement  accounts ,  u se  the  cumu lat ive  amount  duri ng  the  per i o d divi ded  by  

consol idated tota l  r eve nu e.  

Note  4 :This  tabl e  di sc loses  only  o ne -way t ransact i ons .  W he n prepari ng  the  consol idated f i nanc ia l  s ta tements ,  the  above t ransact ions  have a l rea dy be e n  

e l iminate d.  
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inc luding the related t ransact ion prices ,  payment terms,  unrealized gains  or losses ,  and other relevant  information  

2025 

Schedule  5  Unit :  Unless  otherwise noted,  amounts  are  in  thousands of NTD  

Name of investee 
company in 

Mainland China 

Type of 
transaction 

Sales、Purchases 

Price 

Transaction terms 
Notes and accounts 
receivable (payable) Unrealized  

gain or loss 
Remarks 

Amounts % 
Payment 

terms 
Comparison with 

normal transactions 
Amounts % 

ChenFeng 
(Dongguan) Co  

Sales   $  1,341   0.09 Consistent with 
those with other 

customers 

Consistent with 
those with other 

customers 

Consistent with 
those with other 

customers 

  $ -    -   $ -  

 Purchases         7    - Consistent with 
those with other 

customers 

Consistent with 
those with other 

customers 

Consistent with 
those with other 

customers 

   -    -    -  

           

 

 


